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Introduction

e Thomas Simkiss, Jr., J.D., CPA

— 11 years Oracle Experience as an end user and
Implementation consultant

— Financials, Supply Chain, Discoverer, DBI

— Vice-President of Operations and Managing
Partner with BizTech

— CPA In NJ, Member PA and NJ Bar Association

e BizTech

— Certified Advantage Partner

— Offices in King of Prussia, PA, Alexandria, VA, and
Bridgewater, NJ

— Clients in CT, NH, NJ, NC, NY, DE, MD, and VA
— Applications Implementations
— Custom Development
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Subledger Accounting

3 C’s have been replaced by the 4 C’s
— Chart of Accounts
— Calendar
— Currency

— Convention
 Accounting Convention
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Subledger Accounting (Con’t)

e Accounting Convention
— Accrual Basis
— Cash Basis
— Encumbrance Accounting
— IFRS
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Subledger Accounting (Con’t)

« Accounting Methods Builder (AMB)

— Journal Line Types

— Journal Line Description

— Mapping Sets

— Account Derivation Rules

— Journal Line Definition

— Multiperiod Accounting

— Application Accounting Definition
— Subledger Accounting Method
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Subledger Accounting (Con’t)

e Assets

e Cost Management
« Payables

* Projects

e Purchasing
 Recelvables
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Standard Oracle Payables
Accounting Vvs.
The Business Need
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Standard Payables Accounting

 What accounting can Payables create?

— Liability Account
» Default from Payables Options or Supplier Site

— Automatic Offset
 None
e Balancing
e Account

home of the OAUG KNowledge Factory T‘




OAUG

COLLABOF{ATEDB

Teehmology Aaplicationy Cracio

racle applicationd users group

Automatlc Offset

Liability Account from 2210
Financial Options
Liability Account from 100 000 2210 000
Supplier Site
I N
Invoice Distribution 1 100.200.5010.000 $100
Invoice Distribution 2 200.300.5010.000 $100
Automatic Offset Method
None 100.000.2210.000 <$200>
Balancing 100.000.2210.000 <$100>
200.000.2210.000 <$100>
Account 100.200.2210.000 <$100>
200.300.2210.000 <$100>
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The Business Need

e Multiple Legal Entities
— 10 Legal Entities
— Each with its own balancing segment

« 3 ‘Invoice Owning’ Legal Entities
— Each pays the invoices for other entities

 Requirement:

— One liability account for each invoice, BUT, the
account can change depending on the Invoice
Owning Legal Entity
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The Business Need (Con’t)

Desired Functionality

Invoice Owning Legal | 500 Invoice Owning Legal | 500
Entity Entity

Standard Functionality

Invoice Distribution 1
Invoice Distribution 2
Invoice Distribution 3
Automatic Offset
Method

None

Balancing

Account

Account

100.200.5010.000

200.300.5010.000

500.100.5010.000

100.000.2210.000

100.000.2210.000

200.000.2210.000

500.000.2210.000

100.200.2210.000

200.300.2210.000

500.100.2210.000

Amount

$100

$100

$100

<$300>

<$100>

<$100>

<$100>

<$100>

<$100>

<$100>

Invoice Distribution 1

Invoice Distribution 2

Invoice Distribution 3

Automatic Offset

Method
ANY
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Account

100.200.5010.000

200.300.5010.000

500.100.5010.000

500.000.2210.000

COLLABOR
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AIE00

Amount

$100

$100

$100

<$300>
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The Solution

e Oracle Subledger Accounting

— ldentify Each ‘Invoice Owning’ Legal Entity
» Descriptive Flexfield on Invoice Header
— Configure Subledger Accounting to create the

desired accounting based on the Invoice Owning
Legal Entity
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Configure the Descriptive Flexfield

gment Values View Details
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Techmology | Aaplkeations [ o e o Oracle oo

Create the Mapping Set

Navigation

 Payables> Set Up>
Accounting Setups>
Subledger Accounting
Setup: Transaction __
Accounting Builder "
Setup> Mapping Sets> g
New (B)

PR COMPANY

ues

=

nab
01-JAM-1999 ¥
01-JAM-1999 A i
01-JAN-1999 /)
01-JAN-1959 i
01-JAM-1999 ¥ [~ )
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Create the Account Derivation Rules

Navigation e

« Payables> Set Up> . CEEEETR
Accounting Setups> .
Subledger Accounting

Setup: Transaction
Accounting Builder L

Setup> Account . ~ |Prime Legal Entity moice Flexfield Segment 1
Derivation Rules> New

(B)
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Create a New Journal Line Definition

Navigation

 Payables> Set Up>
Accounting Setups>
Subledger Accounting
Setup> Accounting
Methods Builder>
Methods and Definitions>
Journal Lines Definitions

Unmodified Journal Lines —
Account Automatic OffSet

'D Journal Lines Definitions
Event Type &l
BN Cracle

ication  [REbELLEE

Description
Chart of Accounts

Line Assignments

_ Journal Line Type

‘! ltern Expense

‘ Liability with Automatic Offsets Account Seqme

Liahility with Automatic Offsets Balancing Seg

Inherit Description

Owener

Oracle

[

Line Description
Irvoice Distribution Description

Owener

Oracle

Oracle

LI |

Irvoice Distribution Description

Oracle

Invoice Distribution Description

Oracle

Liability, Basic

Oracle

L

Irvoice Distribution Description

Cracle |

Miscellaneous Expense

Oracle

[

Irvoice Distribution Description

Oracle | v

Line Type Multineriod Accaunting Copy Line Azsignment

Account Derivation Rules

Seqment Inherit  Rule hame

Crner  Description

!IAII Segments ¥

Matural Accaount Segm [

Liahility hatural Account Segq

Oracle

Matural account segrnent of the

r
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Unmodified Journal Lines — Unmodified Journal Lines —
Balance Automatic OffSet No OffSet

p fes
term Expense Oracle Invaice Distrbution Descripion | Oracle A |fem Expense Oracl Ivaice Distution Description~—~|Oracle 8
Liabulity with Autornatic Oftsets Account Segme|Oracle Imvaice Distrbution Description ~~ {Oracle Lishlty vith Automatic (fisets Account Segme)Oracle Invoice Distibution Descrigtion | Oracle
| Liahility with Autormatic Offsets Balancing Seqm{0EME Ivoice Distrbution Deseripion Oracle Liabilty with Autarnafic Ofsets Balancing Seq|Oracle Inscice Distribution Descrigtion Oracle i
Rl B Jack ajce Disrhuton Destrition | Oracl Lalilty, Sas0 Oracle Iice Disruton Descrtion—~— {Orcle
Miscellaneaus Expense Oracle Ivoice Distrbution Descrigfion | Oracle Y [Micelleneous Expense Oracl Ivaice Disttution Description | Oracle .
Line Type Line Description Miltineriod Accourting Copy Line Asslynment Line Type Ling Descrption IultpsraAcoanting Copy Line Asslnment
Account Devtion Rules | Suppoting References Account Dervation Rules | upparting References
 egment Infert Rule Name Ouner— Descripton it  Sugment Infiert Rule Name Dwner Deseripton ik
IA” degments [ |Lihiity Accoun Oracle  Liablty account from the imoi . ‘A” Segtents [ Lisiity Accout Oracle  |Lishilty account fram the inii .
Balancing Segment W -
; i : : :
|
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Modified Journal Line Definition

CETETOCET I I ~.CCRUAL_INVOIC
Definition Name Accrual, Invaices All | M Enabled
B Budgetary Control

Descnption

Chart of Accounts
Transaction _ Accounting Accounting Flexfield |

Line Assignments
Inherit Description

Joumal Line Type Cramer Line Descriplion Crwner Active

I [tern Expense Oracle B rvoice Distribution Description d 9

I Liakility with Automatic Offsets Account Segme|Dracle Invaice Distribution Description o l

Liability with Automatic Offsets Balancing Segn|Cracle I Irvaice Distnbution Description
Oracla Invaice Distnbution Description

Dracle Invoice Distribution Description

Account Derivation Rules Liability, Basic jouwmnal line type modified to
derive All Segments from the default liability

Segment Inhent Rule Name Cremer | account, and the PREM Company Sedqiment
IlA.Il Segments r |Lia!:|ili1'_-r Account |0m¢bﬂ fiom the Prime to Balancing Seqment Rule.

|IPRM COMPANY [ - Eslancing Segr|User
I i I

Account Devation Rule Supporting References
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Technology | Anplitations | it el Corsimur

Create the Application

ACCOuntlng DEfInIE-JllwlcT)\(r)]dlfled Accounting

Navigation

 Payables>Set
Up>Accounting
Setups>Subledger
Accounting Setup>
Accounting Methods
Builder> Methods and
Definitions> Application =
Accounting Definitions

|

|

|

Oracle Payahles Credit Memos (Al Accrual Definition |~
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Modified Application
Accounting Definition

mli
Drefinitian

anting focounting Flexfield

ounting

| T | =T
| T | =T

Invaices

Journal Lines Definition Assignments
_ Journal Lin Definition Mame ]
Accrual, Credit Memos All Favables Credit Memos (Al Accrual Definition

T = =
MNote: we are using the user defined journal
lines, not the standard Cracle journal lines

.
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Create the Subledger Accounting Method

Navigation Unmodified SLA

Oracle
L Payables> Set U p> Standard Accryal
. Standard Accrual
Accounting Setups>
Subledger Accounting
Setup> Accounting
M eth Od S B u I I d e r> Aszsets Assets standard Accounting  |Oracle 01-AUG-1380
. Cash Management Cash Management Standard Ac][OracIe 01-DEC-2005
M eth OdS and Defl n Itlons> Cost Management Cost Management ][Oracle 01-JUN-2001
. Laans Loans Standard Accrual ][Oracle 01-JAN-1990
S u b I ed g er Accountin g Payables Accrual Basis |oracle  Jot-Jan-1951
Frocess Manufacturing Fing{Process Manufacturing Financia|Oracle 19-5EP-2004
Methods
Standard Accounting for Assets
Accounting Setups Application Accounting Definition Copy
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Conflgured SLA

Mathod Code

Pledbecd Filirng

o Epaklad

LT O N - s bomm bevoice LiabilRy S cound
Chart of Accounts

Tmansaction _ Arpounting Pecouniing Flaxfield

Appheation Accdwning Defrsbn Astgnments

Apphi aleda s
2a5etn Slandad Anc gisFfing
Lok H:I-'Iﬁl;Erl‘lI?'lll Slamdand A

Slar Dale Erd Crabe

Cost Managemeni

Loarns Standard Sccrual

crual Basis I—- ]
fProcess Manufactunng Finanibia

LI aRcnphinn

~ayables Accrual Bidrs Defindion walh cusiorm immice accountng

Appication Accounteg Definiion L Copy
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Modify the Accounting Method

Payables> Set Up> Accounting Setups> Ledger Setups> Define>
Accounting Setups> Find the Ledger to Modify > Update
Accounting Options > Update Primary Ledger

Standinrd Enforema Cedds

gncy WS

L off 4 nks -ll"ur rrrrrr ting Flexiiedd

Accounting Calendar

w 1LY FRM_MCNTHLY
i i Type Monthby

e
pamed Farmod SN -9
i rab u |
Subdedger MAccodmting
1P Thesa f ad .
- tmg Method | Promd Accrua Dpen Suldedger Accodibing Method
Subledger Accounbing Method Cwner Usex
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L—soracle applications users group Tethmnlogy | Aapliations i Oracle

Validate the Subledger
Accounting Method
Submlt the Validation Program

Payables

Frint To:  [=ldilgl
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Conclusion

e Subledger Accounting (SLA)

— Powerful, flexible tool for modifying and creating
accounting definitions

— QOracle SLA Modules

Assets

Cost Management
Payables

Projects
Purchasing
Receivables
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