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MSS Technologies: Growing Business. Improving Business Systems.
Overview

Oracle E-Business Suite (EBS) consists of tightly integrated modules that result
in a company’s financial statements. Tracking transactions through the system
back to the source, then to the setups that affected the way the source
transactions behaved is difficult at best. Based on R11.5.10 CUZ2, this paper will
help understand where these transactions are coming from, back though the
interfaces to the transactions, then even farther into the setups dictating their
behavior. Please note that Projects and Payroll are out of scope of this paper.
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Confused yet? You should be. Let’s break it down section by module.
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Procurement

The end transaction that comes from Procurement into the General Ledger is the
Distribution coding for an invoice matched to a purchase order.

Requisitions are entered in either iProcurement or Purchasing. These
requisitions can have a defaulted distribution code, or the creator can override
the default and enter an alternative coding. Requisitions are then created into
Purchase Orders, defaulting the coding from the requisition, or the creator can
again override it. Purchase Orders created without requisition will default the
coding, again based on the setups, or allow the creator to override it. Purchase
orders are then received (creating an accrual if this option is selected), then
matched to an invoice in Payables. Payables has the option of again accepting
what was defaulted from the Purchase Order, or creating an alternative
distribution. Liability accounts are added to the accounting, and the transactions
are sent to the GL.

Payables Transactions that are coded to the clearing accounts setup in Assets
can be interfaced to the Asset module.

Requisition Default Coding

The coding for a requisition comes from the Work Flow associated with this
transaction type:

O Document Types (¥is

— Document

Type Subtype Mame Cluaotation Class

l |Purchase |Purchase Requisition
I | |

— Attributes

Security Level |Public
Access Level |FU||

Farward Method |Direct

W Owenier Can Approve

I Approver Can MWaodify

v Can Change Farward-To

I Can Change Forward-Fram

Archive on |

— DT T Ty T At

Approval Workflow |PO Requisition Approvz
Workflow Startup Process |Mai“ Requisition Appro
Approval Transaction T},rpe|

W Can Change Approval Hierarchy
[ Disahle

[1Use Contract Agreements for Auta Sourcing

Olinclude Mon-Catalog Requests
Autocreate Workflow |PO Create Documents

Autacreate Woarkflow Startup Process |0\.-'erall Document Crea

FPurchasing= Setup= Purchasing= Document Types
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You can find the Work Flow that is associated to Requisitions in the Document
Types setups. The Approval Workflow will have the workflow’s name. Open this
work flow to see how the requisition accounts are defaulted in — most companies
modify this work flow. The creator also has the option of overriding this default,
S0 what you see on a requisition may not match what is in the Work Flow.

Purchase Order Default Coding

If a Purchase Order is created from a Requisition, it will automatically take on the
distribution from the Requisition. If it is created without a Requisition, the
Document Types will show the Work Flow dictating the coding:

— Document

Type Subtype Marme Cluatation Class

l |Standard |Standard Purchase Ord
| |

— Attributes

Security Level |Puh|it:
Access Level |FU||
Farward hethod |Direct

Archi Approve
[TCan Change Forward-From renmve on ! L

Clofault Higraech
!

Approval Waorkflow |PO Approval
Wirkflow Startup Pracess |PO Approval Top Proce

I Owner Can Approve
I Appraver Can Modify
I Can Change Faorward-To

I Can Change Appraoval Hierarchy
[ Disable

Appraval Transaction T},rpe|
Autocreate Workflow |

Autocreate Warkflow Startup Process |

Purchasing> Setup> Purchasing> Document Types

The creator has the option of overriding both the Work Flow default as well as the
Requisition default, so the Purchase Order may not agree to the requisition or the
PO Approval workflow.

The Requisition and Purchasing Accounting Workflows are often setup to use a
combination of segments from an Employee Record and an Item or Category.
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Payables

The main transactions that come from the Payables Module are Invoices and
Payments.

Invoice Default Coding

Payables can default coding from several places, and there is a hierarchy to what
is used.

If the invoice is matched to a Purchase Order, then the default coding will come
from the Purchase Order.

If the invoice is NOT matched to a Purchase Order, then the default coding may
have come from the Supplier Setup:

© Supplier Sites (Vision Operations: USD) - MSS Technologies, [New] 5\ 5% it il e, 7 X
Site Mame ARIZONA Alternate Marne 7
Country |United States
Address |Sumep|ace Warm Altemate
| Address
City | State | FPostal Code
Province | County |
' Language | Inactive On [r]
General Contacts BEEENER Control  FPayment  Bank Accounts  EDI  Inwoice Tax  Wyithholding T2x [Il
—
(Distribution Set |[Equipment Expense (Full) )

Supplier= Entry, Sites

A distribution set on a Site can dictate the default coding on an invoice that is not
matched to a Purchase Order.

You can only add a Distribution Set to a Site. Suppliers in a multi org
environment can not have a default distribution set on the supplier header, so the
field is not updatable:

Supplier Mame |W|5S Technologies Supplier Mumber
Alternate Name |
Taxpayer D Tax Registration Number
Inactive On [ r |

General  Classification BEEIGqEN Control  Payment  Bank Accounts  EDI Invoice Tax  Withholding Tax El

Supplier= Entry
Notice there is no list of values, and the field is not updatable.
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(Multi Org does not denote that there are multiple operating units setup in a
particular instance — it denotes that the environment is Multi Org enabled and
CAN have multiple operating units. In 11.5 10, all environments should be multi
org enabled. Earlier version you had the option of being multi org enabled)

Distribution Setups are setup in the Payable Setups:

= Distribution Sets (vision Oparations: LS D i e T T e T T e T T T T T T T
e M Equipment Expense (Full Type |Full
Description |Fu|| Distribution Set, creates distributions with set percentage amounts. This example us
Inactive Cn [ r |
Income
Project Related Tax Tax
~ Mum % ‘ Account Description Type Code [ ]
I 5 [ |01-110-7530-0000.000 | | | [ ]
2 s [ |01.120.7530-0000.000 | | | [].
B " [01-130-7530-0000 000 | | | [
TG " [p1-140-7530.0000.000 | | | [
5 s " [01402-7530-0000-000 | | | [
6 s " [01-404-7530-0000-000 | | | [ 5
Account Description |Operations-Facilities Resources-Equipment Expense-No Sub Account-No
( Eraject Infarmation )

Payables> Setup> Invoice> Distribution Set

This setup is showing 5% of the total invoice going to a separate GL Code
Combination.

With either default (Matched to a Purchase Order or a Distribution Set on the
Supplier), the invoice creator can override the distribution and change it to
something totally different.

If there is no default, then the creator of the invoice will have to enter the
distribution manually. If an invoice is sent out for approval via Work Flow, the
approver also has the option of changing the distribution. (This option can be
disabled)
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MSS Technologies: Growing Business. Improving Business Systems.

The Liability Account will always default in when the Accounting is created for
the transaction. When a supplier is created, the liability account will default in
from the system setups:

i Supplier - Entry Supplier - Payables  Supplier - Purchasing  Encumbrance  Tax  Human Resources

Future Periods ':

Lizhility ||]1-|]|]|]-2T|]|]-|]|]|]|]-|]|]|]

Prepayment ||]1-|]|]|]-134|]-|]|]|]|]-|]|]|]

Future Dated Payment 01-000-2580-0000.000
Dizcount Taken |U1—74U-7325-UU|]|]-UU|]

PO Rate Variance Gain 01740.7842.0000.000
PO Rate Yariance Loss ||]1-?4|]-?344-|]|]|]|]-|]|]|]

~GL Accounts

Expenses Clearing

Miscellaneous

FPayables> Setup> Options> Financials

This defaults on both the Supplier site when it is created:

© Supplier Site rati chnolog ¢ 7] |
Site Mame [ARIZONA Alternate Marne v
Address |Snmep|ace Warm Alternate

Country |United States
| Address

|
|
City | State | Postal Code
|
|

Pravince County |
Language Inactive On [|_]
General  Contacts Contral  Payment Bank Accounts  EDI  Invoice Tax  WWithholding Tax [j

e = I E quipment Expense (Full r

Liability |I]1 00-2700-0000-000

_WW erm Liabiliti-No Sub Account-Na

Prepayment |I]1-I]I]I]-134I]-I]l]l]l]-l]l]l]
|0peratiuns-Nu Department-Prepaid Expenses-No Sub Account-No Prodw

Future Dated Payment |I]1-I]I]I]-258I]-I]I]I]I]-l]l]l]
|0peratiuns-Nu Department-Future Dated Payments-Mo Sub Account-No F

~ GL Accounts

Suppliers Entry= Site
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MSS Technologies: Growing Business. Improving Business Systems.

Note that in a multi org environment the defaults on the Suppliers are not
updatable or defaulted in:

........................................................... ¢ 7 %

Supplier Mame MSS TECh“'Jlﬂ.(iE Supplier Murnber 30067

Alternate Name |

Taxpayer D Tax Registration Number
Inactive On [|-_ |

General  Classification BEEEGUNGER Contral  Payment  Bank Accounts  EDI  Inwoice Tax  Withholding Tax [j

Distribution Set |

— GL Accounts

Liability |
|

Prepayrment |

Future Dated Payment |

Supplier= Entry

Oracle will always default the Liability account from the Supplier Site, whether
that is the system default or a unique account. Users can not override the
Liability Account created on an invoice.

The final alternative to a default liability account is creating an Automatic Offset
(i.e. the liability account) based on the Balancing or Account:

O e A S e o A T L e S S S S S o it M o] x|

RGOS Transfer to GL - Payment Accounting  Currency  Supplier  Inwoice  Matching  Interest [j

— Accounting Methods
Primary Accounting Method Wr Set of Books |Vi5i0“ Operations (USA)

Secondary Accounting Method [None Set of Books

—Automatic Offset Method
® Nane
" Balancing [ Prevent Prepayment Application Across Balancing Segm

T Account

N

Payables> Setup> Options> Payables
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None: Default liability account to the account string on the Supplier Site

Balancing: Oracle will override the Company segment of the default account
string on the Supplier Site with the company code on the distribution lines. If the
distribution lines are as follows:

01-200-51545 100.00

02-400-51545 50.00

Then the offsetting liability accounts would be:

01-000-210000 100.00

02-000-210000 50.00
Where xx-000-21000 is the default account on the supplier site, and the 01 and
02 were derived from the distribution line coding itself.

Account: This works the same as the Balancing, except that all segments
except the natural account are overridden:

01-200-51545 100.00

02-400-51545 50.00

Then the offsetting liability accounts would be:

01-200-210000 100.00

02-400-210000 50.00
In this case, the default account on the supplier was 01-000-21000, but all
segments except the natural account are ignored and obtained from the
distribution account.

Prevent Prepayment Applications from applying across Balancing
Segments: checking this will prevent prepayments coded to company 001 from
being applied to invoices or portions of invoices that were coded to company
002.
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If an invoice fails during the Payable Accounting process to create a liability
account (the liability account being disabled is the most likely reason for this or if
using automatic offsets, the offset created violates a cross validation rule or
security group), then it is fixed in the Update Accounting Entries form:

Document Class |Immices Event Type |Inveice
Docurment Mumber [testll Event Murnher |1
Set of Books [¥ision Operations Accounting Status [Accounted
Accounting Error Code
ransfer to GL Status |No
Transfer Errar Code

Description |

Accounting Date (01-FEB-2008
Accounting Period [Feb-08

This would be
blank if the
accounting was

— Lines not generated
EI |

Mum Type Account /({JgEF Credit{Js0) Entered Curr Entered Debi

" [Charge 01-740-7610-0000-000 100.00 usD =
'||2 (RS R€)0 1.000-22 10 0000 000 ) 100.00 |USD

| |
| |
————
| | | | |
| | | |

| | »

A

Account Description |0peratiuns-Nu Department-Accounts Payahle-No Sul
( Wiew Accounting )

FPayables> Accounting> Update Accounting Entries

The correct account could be added here and saved. In this case, there is the
potential that the default accounts and the account on an invoice do not agree.
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Expense Reports

Expense reports can be created either in iExpenses, or in the Expense Report
form in Accounts Payables. Both options will default the coding from the
Expense Report Template.

IDE}:Z[IIE!HE:E! Report Templates (ision Operations: LIS D e e e e e e e e e e e e el el eele) & '

Template Mame m Inactive On

Description | [T Enable for Internet Expenses

( Assign Card Expense Types J

—Expense ltems

~ Expense ltem Expense Category ltem Type Includes Tax
| Car Rent |Car Rental ~| 1tem -] U =
' |Fuud |Accommudatinns v||Item v| U
' Other |Miscellaneous ~| 1tem -] U
I | || | o
I | || | o
| | I | O -
]| | +

L Account Description |Operatinns---Nu Sub Account-No Product

~Internet Expenses Attributes

Frarmpt | [ iewable from All Templates
Reguire Receipt For |Nut Required < [ Calculate Amaount
Require Receipt Above | Justification Required |0n|}r with Violation -
( Define temizations J

Setups= Invoice> Expense Report Templates

—Expense ltems
~ Expense ltem Jdes Tax Tax Code GL Account Projects Expendit.
| car Rent O | 01--0000-000 | 4]
' [Food O | 01--0000-000 |
 [Other O | 01--0000-000 |
| = | | |
| = | | |
| = | | | ]
L 3
L Account Description |0peratiuns---No Sub Account-No Product

Scroll over to see the GL Account coding

The Default Account will come from the GL Account on the template. Note that
some of the segments are not filled in — this will cause Oracle to default these
segments from the Employee Record. Employees can be entered even when
Human Resources is not implemented. It is called a Shared Module in Oracle,
and limited functionality can be used even without implementing HR. The
Employee screen looks as follows without HR installed:
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=] Enter Fergon
Name

Last Mame

irst
Middle
Title

Identifier Gender
Employes Number IEETS LAVEL ®Female
social Secuity ([ NN

Employment Dates SN ELI

Personal Information

Birth Date =i melanie.camerongmesa-ai
hdail Wark Telephone

([l
()

On the second page the accounting for this employee can be found:

© Perzon Infarmation

MNamea Camemn, Melanie, Contractor i 11937

Assignment

Aszsignment Mumber 11937 Job |BUYER
Position Supervisar
Organization |Setup Business Group Billing Title

Accounting Information

Set Of Books
@Efauh_ Expense Account m'.?uzu.ﬁau12u.EUG.uuu.uuu©JRegiunal Aircraft Service.Stations.Employee
. )

The Default account for expense reports would be as follows for Car Rental:

01 from the Expense Report template
7020 from the Employee record

0000 from the Expense Report template
000 from the Expense Report template

01-7020-0000-000

This combination must not violate any cross validation or security rules when it is
generated, or the Workflow will fail with an error.
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When HR is fully installed, the expense account is found here:

Organization |\."isiun Corporation Group |

Job | Puosition |

Grade | Payrall |
Lacation |HR-NewYork Status |Activeh&signment

Assignment Murnber (1483 Caollective Agreement
Assignment Category Employee Category

Special Ceiling  Project Information  Grade Ladder rch SIGEE N El®  Bargaining Lnit @

= v ision ADB (USA) r

@Efauh Expense Account [01.110.7111.990.000 )

FPeople= Assignment> Purchase Order Information
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Payments

The accounting for a payment defaults from 2 different places. The accrual
account will default in from the Liability Account on the Transaction being paid.
The Cash and Clearing accounts will default in from the Bank Account the
payment is made from:

oh Qperations:

Bank

Sl Bank of America

Alternate Mame |

Number |163281189

RFC Identifier

— Bank Branch

Marne |New York

Alternate Mame |
Nurmber |7361982736

\ABA

Type

Institution |Bank

Description |

Inactive On

Address

Country
Address

City

Province

|United States

6788 Wall Street

|New York

‘ Transmission Details

EDI ID Murnber |196763981
EDI Location
EFT Murnber (011001331

BiC |

1

|New York
|New York

05443

Alternate ‘

State

County
Postal Code

Address

‘ | Bank Accounts "

Bank Mame
Bank Accounts

Operating Unit

Mame

Account Use

Murnber

Currency

Description

Bank of America

Setup= Payments> Bank Accounts

|\n"isiun Operations

|BofA

|Interna|

|1I]2?1-17621-E19

uspD

-

i AccuuntContactl AccuuntHoIder] Feceivables Cptions | More Receivables Cptions l Fayables Options l

W .
Agency Location Code |
Alternate Mame |
Accaunt Type ICDIPT
IBAN |
Inactive On I—
Check Digits (B
|

Branch Mame ’W

Cash

Cash Clearing
Bank Charges
Bank Errors

Confirmed Receipts
Future Dated Payment

GL Account

LDesc:ription

|I]1 000-1110-0000-000

!0peratiuns-Nu Department-Cash-N

|I]1 0011100000000

Operations-No Department-Cash-N

|I]1 -740-7670-0000-000

Operations-Controllers Office-Ban}

|I]1 -740-7870-0000-000

Operations-Controllers Office -Ban}

|I]1 00-1210-0000-000
|I]1 000-1245-0000-000

Operations-No Department-Accour

Operations-No Department-Receiv
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These default accounts will be for ALL receivables and payables transactions,
but can be overridden for Payables under Payables Documents.

Bank Mame |Bank of America

Branch Marme W

Bank Accounts I
Operating Unit |Vi5i°“ Operations Agency Location Code |
|Name BofA | Alternate MNarme |
Account Use |Internal j Account Type |Corporate
Number 1027117621619 BAN |
Currency Iﬁ Inactive On
Description | Check Digits I— [r]
I—
GL Accounts l Account Contactl Account Hulder] Receivahles Options | More Receivahles Options PavabIeSOptlonS ﬂ

Maximurm Qutlay |1,UUU,UUU-UU ¥ Multiple Currency Payments

Maxirmum Payrent (300,000.00

Minimum Payment |1|]-|]|]
EFT Number |193761972

W Allow Zero Payments

¥ Pooled Account

GL Account
Realized Gain |I]1-?4I]-?842-I]I]I]I]-IJI]I]

Realized Loss |I]1 -740-7844 0000000

Description
Operations-Controllers Office-Exch

Operations-Controllers Office-Exch

| Payables Documents || Bank Codes

Setupr Payments= Bank Accounts> Bank Accounts

The name that appears on the Payments tab is the NAME of the Account (shown
here), not the name of the Bank (seen on the previous screen shot).

The Realized Gain and Loss accounts for intercurrency transactions are
defaulted from here.

O Payment Documer

n Operations: USDY) - Bank of America, BofA

Cocument Information Additional Infarmation GLAccounts Future Dated Payments

Bank Errors

Docurnent MNarme Cash Clearing Bank Charges

fl check (RN ERETEIOTE [~ jo1-740-7870.0000000  [01-740.78700000000 | =
(Check EURO 01.000-1110.0000.000  [01.7407870.0000.000  [01740.7870.0000000 |

| Check GBP 01.000-11100000000  [017407870.0000000  [01740.7870.0000000 |

| Check mxP 01.000-1110-0000.000  [01740.7670-0000000  [01740-7670-0000000 |

|CheckRS 01.000.11100000.000  [01.740.7670.0000000  [01740.7670.0000000 |

:|EDI 01.000-11100000000  [017407870.0000000  [01740.7870.0000000 | |

Setup> Payments> Bank Accounts> Bank Accounts> Payables Documents
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Backtracking Payables transactions from the General Ledger

Now that we have identified all the places that a transaction can default in from,
how can you take a Payable Transaction in the General Ledger and backtrack it?

From either the Journal Entry screen or the Account Analysis Screen, you can
see the transaction that caused the entry in the General Ledger.

From Journal Entries:

3 Enter Journ: Operations)
2
Batch Status ||Source HCategory ||F'eri0d ||Elatch MName ||.J0urna| Mame ||Currency|| Journal Debit” Journal Credit| =
!m [Payables |Purchase Invo [Jan08  [22401 Payables 2794 [Purchase Invoices U:[usD | 10000 | 100.00 4‘
[Posted [Payables [Purchase Invo [Jan08  [22522 Payables 2800 [Purchase Invoices U: [USD | 2,000.00 | 2,000.00

Journals= Entry

Jaurnal e Im [ Conversion Status

Period [Jan08 Effactive Date |27 -JAN-2008 Currency |USD Posting |Posted

Category |Purchase Invoice: Source |Payables Date |27-JAN-2008 Funds |Passed
n

Balance Type Actual Budget Type |User Approval |MAA
Reference Diate Rate |1 L
Descrigtion |Juurna| Import 2794979; — Reverse
Refarence |J|Jurna| Import Created Date Method |Switch DrfCr >
Clearing Company Cantral Total Period Status |Not Reversed

1

Line Account Dehbit (USD) Credit (USD) UOM Oty Description

1 01.000-2220-0000-000) 100.00 | |Jnuma| Import Created

2z |01:580-7740-0000-000 [Test

= 3

[»

R

4

100.00
Account Description | | ﬂ
|0peratiuns-Nu Department-Accounts Payahle Clearing-No Sub Account-No Product

| Reverse | | Line Drilldown. .. “ T Accounts.. |

Journal= Entry> Review Joumal
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Invaice Type ||Applied Ta Invoil |Invaice Date Supplier | Debit (USD) | Credit (USD) ||E
anda 4492 27 - JAN-2008 Advanced Network Devic 100.00 Iﬁ;
. [ _PI_
PO Number Event Type |Invoice
PO Release Mum Accounting Date [27-JAN-2008
Document Seq
Receipt Num Comments
Showe Transaction Show Transaction Accounting

Line Drilldown

From Account Inquiry:

3 Account Ingu ion Operations)

 Selection Criteria

Accounting Periods — | [ Currency [~ Currency Type — |
Frorn [Jan08 & Single Currency Currency W % Entered
To |Jan08 Al Currencies  Translated
Primary Balance Type | Secondary Balance Type — Factor
& Actual & Units
" Budget Budget " Thousands
" Encumbrance Encumbrance Type  Millions
" Billians
Summary Template
— Accounts
(1 000 (10000000 =1
— Description

IOperatiuns-Nu Department-Accounts Payable Clearing-Mo Sub Account-No Product

| Show Balances I | Show Journal Details I Show Variance

Inguiry= Account
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Balance Type |Actual Currency Type |Entered

Journal Entry Source Currency | Line | Entered Debit Entered Credit

Ll VY (Purchase Invoices L [Payables usp 1 100,00 =]

| Drilldowen I Show Full Journal | | Detail Balances

Inguiry= Account> Show Journal Details

Irvoice Type ||Applied To Invoil|Invoice Date Supplier | Debit (USD) | Credit (USD) | Entered Curr || Entered |
4492 27 -JAN-2008 Advanced Network Devic 100.00 USD =]

1

PO Mumber Event Type |Invoice
Accounting Date  [27-JAN-2008

PO Release Num

Document Seq

Receipt Mum Comments

Show Transaction I | Show Transaction Accounting I

Inguiry= Account> Show Journal Details= Drilldown
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Eatch Contral Total Actual Tatal
=] "

Type Supplier Supplier Murn | Site | Invoice Date Invoice Murm | |lmvoice Curr || lnvoice Amount Wiithheld Amount Prepaid Armour
Advanced I 11013 FRESNO |27 .JAN-2008 4492 usD 100.00 =

1 I 2

1 General | 2 Haolds | 3 View Payments 4 Scheduled Payments | 5 Yiew Prepayment Applications
Amount Paid— | [ Invoice Status Approval Status
IUSD 100.00 Status |Validated Approval |Not Required

Accourted |Yes Pending Appraver
5
¥

D t ——

escription Holds 0

Distribution Total 100.00

Chyerview | | Distributions |

Inquiry> Account> Show Journal Details> Drilldown> Show Transaction

on Operations:
Invoice Total 100.00
Distribution Total 100.00
2| o
Type Armount PO MNumber PO Line Murn ||Account Tax Code HEHIncludes 1
1 Item 100.00 |4492 1 |I]1_53l]-T?dl].|]l]l]l]-l]l]l] 5 rn =
! i =

Distributions

You can see from the Distributions that the Transaction is matched to a Purchase
Order. Click on the View PO to see the coding from the PO:

Status |Validated Accounted IYBS PO Mumber 4492

Account Description |0p9rationsflll'l int Miscell No Sub A t-No Product

I Wiew PO I | Wiew Receipt | | Allocate I

O Purchase Order Distributions (Yision Qperations)

Number Release Line Shipment Distribution Charge Account | ltern

.@ 1 1 1 0158077400000 000 ;1

Requisition
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Since the Requisition field is Blank, the Purchase Order is place the account
number was originated.

Looking at the Purchasing Work flow in your system will tell you if this came from
the workflow itself, or if the person creating the Purchase Order overrides it.

Identifying the source of a transaction that is posting incorrectly helps determine
if you have a user problem (the creator is constantly overriding a default
workflow) or a system problem, where the default is incorrect and needs to be
revised.
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Fixed Assets

The Book Controls is the first level of defaults:

L o R L At 1 B Y
| Book |A BOOK Class |Corporate -
Description |ASSET BOOK FOR FA CLASS
Associated Carporate Book |A BOOK [|_]
Calendar Accounting Rules  BIREIMEIREEETEN Journal Categories
— Retirement Accounts
Gain Loss Clearing
Proceeds of Sale m r |?851 |124?
Cast of Remaval |3'352 |T353 |224I]
Met Book “alue Retired |7354 |T355
Reval Reserve Retired |T354 |T355

Intercompany Receivables |131U

Intercompany Payables |23?I]

Deferred Depreciation Resere |25‘"]

Deferred Depreciation Expense |T35|]

Depreciation Adjustment |159|]

Account Generator Defaults |U1 -000-9999 0000000

Setup= Asset System= Book Contrals

This will default the Natural Account segment on all additional setups, as well as
give the default segments for the Oracle Account Generator (Account Generator
Defaults). Without modification to the workflow, the Defaults are used to decide
what accounts are used for the Company, Department and Sub Accounts.
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Category m [« Enabled
Description |A|RP|-ANE ¥ Capitalize
Categary Type |NDH-LBBSE - [« In Physical Inventary
Cwmership |0WﬂEd '|
Froperty Type |PERSONA|— Froperty Class Ir [r]

— General Ledger Accounts

Book |OPS CORP
Asset Cost |01-000-1530.0000-000
Assst Clearing |01-000.0000.0000-000

Depreciation Expense Segrment (7330

Accumulated Depreciation ||]1 -000-1630-0000-000

Borus Expenze [7330

Bonus Reserve |ﬂ1-ﬂﬂﬂ-1ﬁ3ﬂ-ﬂﬂﬂﬂ-ﬂﬂﬂ
Revaluation Reserve |ﬂ1ﬂﬂﬂ—157ﬂﬂﬂﬂﬂﬂﬂﬂ

Revaluation Amaortization
CIP Cost
CIP Clearing

(B

( Default Fules )

Setup= Asset System> Asset Categories

The Asset Categories will default in the Account from the setups. They can be
overridden when setting up the category.

Asset Cost is the Asset account this asset will live in

Asset Clearing is the clearing account that would be assigned on a requisition,
purchase order, or Payables Invoice, and allows a transaction to interface to
Assets. The Asset Clearing account does not ensure that this transaction will be
added in this category, but it does ensure the transaction interfaces to Mass
Additions. When the asset is moved out of Mass Additions, the account that is
on the transaction is then relieved.

Depreciation Expense Segment is the Account that will be used for the monthly
Depreciation Expense. The seeded account generator will add this segment to
the assignment of an asset to generate the entire expense account.

Accumulate Depreciation is used to hold the total depreciation for assets in this
category.

Bonus Reserve is the default for any bonus calculations.

Revaluation Reserve is used when Accumulated Depreciation is revalued for
currency valuation changes.

Revaluation Amortization is the account that will amortize any Revaluation
Reserves over the remaining life of the asset.
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CIP Cost is used to hold the cost of all Construction in Process.

CIP Clearing is used when the CIP cost is relieved.

r P T T e T [PTTEEIa el o  d  a
Application |Genera| Ledger Flexfield Title |Accuunting Flexfield
Structure DDABC LTD Description |FOR ABC ACCT STRUC
— Processes W —
 Item Type Process Narme
AR: Subsfitute Ralancing S Renlace Ralancing S &
" [FA Account Generator Generate Default Account
1GC Budyet Account Generator Generate Default Account
- |IGC Charge Account Generator |Generate Default Account
- |MHCA Account Generator |Generate Default Account
- |IAC account generator |Generate Default Account Generator
- |Inventory Cost of Goods Sold Account |Generate Default Account T
. |ITR Account Generator |Generate Default Account
IlOM : Generate Cost of Goods Sold Account r
. |Pruject Supplier Invoice Account Generation |Generate Default Account -

The Account Generator Processes will tell you the default process name for the
FA Account Generator. See Metalink Note 115322.1 for a white paper on how to
modify your Asset Account Generator.
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Inventory

The Inventory Module will default a lot of the accounts used in both Inventory,
Purchasing, Order Management and other modules.

The defaults for an Inventory Org will default all the other setups, and can be
overridden at each step. Inventory Orgs contain default setups for:

Al K

Inventory Parameters BSGEBNRGGENEGN Fevision, Lot, Seral AT, Pick, ltem-Sourcing El [r ]

Costing Organization  |[WEERATTEET TN

Costing Methad |Standard
Rates Cost Type |

Transfer to GL |Summary
[ | Reverse Encumbrance

[ Project Cost Callect. Enabled

[ Defer Lagical Transactions

Cost Cutoff Date

Default Material Sub-Element |
baterial Overhead Sub-Element |
Default Cost Group |

CG-29344

— Valuation Accounts

Material |01-001.0000-5001-100
Outside Processing 01-001.0000-5001-150
Material Overhead |01-001.0000.5001-220
Overhead [01-001.0000-1200.000
Resource |01-001.0000-1200-000
Expense |01-001.0000-1200-000

Costing Information Tab:

The costing information in inventory for valuation of an item in inventory comes
from these Valuation Accounts.
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Revision, Lot, Serial = ATF, Pick, ltem-Sourcing

— Inter-organization Transfer Charge

' Predefined percent
' Requested yalue

' Requested percent

"

— Inter-organization Transfer Accounts

Transfer Credit

Putchase Price YWariance

Receivable

Fayable

Intransit Inventary

Interorg Transfer accounts:

When items are transferred between orgs, the default accounts are setup here in
the Inter-Organization Transfer Accounts.

Revision, Lot, Serial  ATF, Pick, ltern-Sourcing  Inter-Org Infarmation

— Receiving Accounts

Purchase Price Variance | JURLINEPYUIRFAIEIY |_

Invoice Price Variance |ﬂ1-ﬂﬂ1522“-12“ﬂ-ﬂﬂﬂ
Inventory AP Accrual |I]1-I]I]1-I]I]I]I]-12I]I]-l]l]l]

Encumbrance |

— Profit and Loss Accounts

Sales |I]1-l]l]1-‘j11I]-12I]I]-l]I]I]
Cost of Goods Sold |I]1-l]l]1-511l]-12l]l]-l]l]l]

— Project Clearance Account
Froject Clearance Account

—Cost Variance Account

Cost Wariance Account
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Miscellaneous GL Accounts for Inventory default in from the Other Accounts
tab.

Purchase Price Variance is where the difference between the Purchase Order
and the Actual Cost of an item is recorded.

Invoice Price Variance will record the difference between the Invoice and a
Purchase Order.

Encumbrance is used to record the Inventory Encumbrance entries, and is most
often found in Government Accounting.

Sales is the default sales account for this inventory org.
Cost of Goods Sold is the default cost of goods account for this inventory org.

Project Clearing Account is the clearing account for project related inventory
items (projects would relieve this account)

Cost Variance Clearing Account is used when Average Costing is enabled with
Allow Negative Balances. This is the clearing account used to process issues for
inventory items prior to making the receipts. The receipt will clear this account.

Note: For a detailed flow of transactions and their entries, see Metalink Note
198545.1, which contains the white paper on Receipt Accounting.

Many of the accounts listed above can be overridden in several areas:

Subinventory setups are the first override:

Name |ANB_ASSY Description |ASSEMBLY SUBINVENTORY
Status |A'31i\-"9 Default Cost Group |CG-'"5344
Type |Storage o {3
flain MH

IR M F .00 11.0015.0010.0000 =

Outside Pracessing | BMFG.0011.0018.0010.0000
Material Overhead |BMFG.0011.0018.0010.0000
Cwerhead |BMFG.0011.0018.0010.0000
Resource |BMFG.0011.0018.0010.0000

Expense |

Encumbrance |

These accounts will default in from the Costing Information Tab on the Inventory
Org setups. They can be overridden for specific accounts for this sub-inventory.
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Items have several Accounts on them, and will override the Organization and
Subinventory setups:

Organization |V1

|\|I"isiun Operations

ftern (012345

i[O

Description |"-"-'.i'>|§l'3t

Bl

q

It

‘ﬁ Main  Inventory  Bills of Material  Asset Management

Display Attributes
(lﬁ aster ' QOry w A
(=)

||

Costing

Purchasing  Receiwing  Physical Attributes

P

[Mrwentary Asset Value (%)
[Mnelude In Rallup (Z)

Cost of Goods Sold Account

01-510-5110-0000-000

Standard Lot Size

The Cost of Goods Sold Account is defaulted in on transactions when an item

is shipped on a Sales Order.

Organization |V1

|‘ul’isiun Operations

ftern 012345

Description |Wid99t

Main Irwentory  Bills of Material

Asset Management

frf | ] )

[ Allows Description Update

Outside Processing ltem
unitTyes [ 7]

[ Purchasahle

RF & Required
Taxable
Tax Code

Default Buyer |

Receipt Close Talerance

Display Attributes
(lﬁ Master = Ory i Al
(=)

Costing S EETT

Irwoice Close Tolerance

UM Murnber

%
|

List Price

Price Tolerance

I

0

Encumbrance Account

Expense Account

|I]1 510-7530-0000-000

0]

Receiving  Physical Attributes

[ Use Approved Supplier

Invoice Matching

Receipt Required

Inspection Regquired

Unit of Issue |

Hazard Class
harket Price

Rounding Factor

Asset Category |

The Encumbrance Account is defaulted in when this item is used on a
Purchase Order and Encumbrances are enabled.

The Expense Account is defaulted in on an Expense Purchase Order or
Requisition, based on their Workflows for Accounting.
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£ Al K

Organization |\.-"1 |‘h‘ision Operations Display Attributes
ltern 012345 (r“ Master oy A
(=)

Description |Wid99t

MPSMREP Planning  Lead Times  Work In Process  Order Management BGIEGEN Service  WWeb Option [Zl

[P [

[ Invoice Enahled

Accounting Rule |

Invoicing Rule |
Tax Code
Sales Account |01-510-41100000-000

Fayment Terms

The Sales Account is the default revenue account on a Sales Order.

Accruals for Received items not invoiced

Purchasing has the ability to Accrue received items that have not yet been
invoiced, for both Expense or Inventory items. This accrual process for
Expenses will create a reversing journal entry in the general ledger. The accrual
process for Inventory will create a journal entry in an accrued account, which is
relieved when the item is invoiced.

To accrue Expense Items, run the Receipt Accrual — Period End concurrent
request. This will generate a reversing journal entry in the general ledger based
on the following setups:

© Purchasing Options (vis ¢ ] X

Receipt Accounting Cantral Default Internal Reguisition  Mumbering  Tax Defaults

Accrue Expense ltems |At Receipt v|

Accrue Inventory ltems |At Receipt |

Expense AP Accrual Account |“153ﬂ-774“ﬂ“““4]““

Accrual Account Description |0peratiuns-Maintenance-l‘uliscellaneu

Automatic Offset Method |Nune -

Setupe Options> Purchasing Options
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Oracle will accrue all Expense items either At Receipt, or At Period End,
offsetting the expense entry in the Expense AP Accrual Account.

Inventory Items will be accrued At Receipt, based on the Receiving Account in
the Receiving Options for that Inventory Organization:

O Grganization Farameters (1) sririnrn oo iiiosinsne nioisicio i inic i il e i e e

Revision, Lot, Serial  ATE, Pick, ltem-Sourcing  Inter-Org Information BTSN

~ Receiving Accounts

Purchase Price Yariance |JMEUEFRIETUTIENIT |_

Invoice Price Yariance (01-510-5220.0000-000
@uentnr}f AP Accrual 01-000-22100000-000 )

Encumbrance ]

— Profit and Loss Accounts

Sales |I]151I]411I]1]I]I]I]1]I]I]
Cost of Goods Sold |I]1-51I]-511I]-I]I]I]I]-l]l]l]

— Project Clearance Account
Froject Clearance Account |I]151I]-15TI]1]I]I]I]J]I]I]

—Cost Variance Account

Cost Varance Account

Organizations= Inventary Organizations Inventary Information= Other Accoounts

A Receipt would Dr Inventory and Cr Inventory AP Accrual at time of receipt,
then the Inventory AP Accrual would be relieved when the invoice is entered.
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Order Management

Transaction Types will override Item Setups:

Operating Unit |\."isinn Operations

Description |Standard Order Type fo

Order Category (Order
Fulfillment Flow |0rder Flow - Generic

Effective Dates ||]1~JﬂN—199 -

Layout Template |

Contract Template |

v Retain Document Murnber

Transaction Type |Standard
Sales Document Type |Sa|es Order
Transaction Type Code |0RDER
MNegotiation Flow |

Default Transaction Phase |

(s

Yalidate Workflow J

nvaice Source |s‘tan|:lard1

( Approvals ,J ( Assign Line Flows J
hiain Shipping lw
— Rule
Invoicing Rule r Accounting Rule |Immediate
—Source

Mon Delivery Invoice Source |

¢~ Credit

Method For
Invoices With Rules | -

Split Term Invoices |

Receivables Transaction Type |standarl:l1

Tax Event

Cost of Goods Sold Account |“1-51“-511|]-UUU"'U““

Currency

Conversion Type |Corporate

Order Management Transaction Types can be linked to specific customers:

Details

Order Type Freight Terms
Price List | FOB
L GSA Warehouse
ltem Identifier Type | Ship Method
Request Date Type |
Lines In [ Ship Sets [ Agrival Sets Push Group

Eatliest Schedule Limit
Latest Schedule Limit
Cwership Invoice Base

Schedule Date

Crver Shiprment Tolerance
Under Shipment Tolerance
Cwver Return Tolerance

Under Return Tolerance
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The Invoice Source will connect OM Transaction Types to AR Transaction
Types, which contain Receivables accounts:

O Transaction Types (Order Management Super User, Vision Operations {LISAY)

Operating Unit |‘b"isiun Operations

Marme -.Eﬁmll Description |standard1immice

Class |Immice "| ¥ Open Receivable [ Post to GL

Terms Printing Optian |Print "|

Transaction Status |0PE" v|

[ Allow Freight [ Tax Calculation

Creation Sign |ﬁ\ny Sign '| I Matural Application Only

Application Rule Set | [ Allow Overapplication

Irvoice Type | Cradit Merno Type |

Start Date |30-JAN-2008 End Date
I|—I

Accounts Bills Heceivable Deposit

Receivable Account ||]1.|]|]|]-121|].|]|]|]|].|]|]|] Freight Account |
Revenue Account |I]14]I]I]-111I]4]I]I]I]4]I]I] Clearing Account |

Unbilled Receivable Acct | Unearned Fevenue Acct |

Tax Account |

GL Account Description |

Setup> Financials> Transaction Types

The next layer is Sales Persons:

© Resource
~ Resource

Murber 10000 Category |Other Salesperson Nurmber

Marme | Oryanization |

Source Mame | Start Date |01-JAN-1952 End Date
User Name Identification Mum Transaction Mumber [ |— ] ( iz

Roles Groups Teams Service Interaction Center  Compensation Miscellaneous

Date Active [16-FEB-2008 . Email |
Geo Override ¥ Ingide City Limits ¥ Active for Receivables
Sales Credit Type |Quota Sales Credit Freight Accaunt |
Revenue Account ‘91000-12103090300 Receivable Account | |— [ |— |

Setup= Sales> Sales Persons
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How does this all fit in? The Oracle Account Generator will dictate what defaults
from where:

Application |Genera| Ledger Flexfield Title |Accuunting Flexfield
Structure DDABC LTD Description |FOR ABC ACCT STRUC
— Processes W —

 Item Type Pracess Mame

|AR: Substitute Balancing Segment |Rep|ace Balancing Segment =
- |FA Account Generator |Generate Default Account
- |IGC Budyget Account Generator |Generate Default Account
- |IGC Charge Account Generator |Generate Default Account
- |MHCA Account Generator |Generate Default Account
- |IAC account generator |Generate Default Account Generator
- |Inventory Cost of Goods Sold Account |Generate Default Account T
. |ITR Account Generator |Generate Default Account
IlOM : Generate Cost of Goods Sold Account r
. |Pruject Supplier Invoice Account Generation |Generate Default Account -

There are 2 basic options here:

Generate Default Account uses the system default accounts as defined in the
setups above, following the hierarchy (Items, Sales Persons, Transaction Types,
Default system options)

Generate Default Account Generator, which will call a customized workflow
that will use all or some of the elements of the above setups.

The last transaction coming from Inventory is Miscellaneous Issues and
Miscellaneous Receipts. These are straight forward in the accounting. There
are 2 types of miscellaneous transactions:

Account Alias, where the account number is assigned to the Alias selected:

O Account Alia

~ Alias Account Effective On Effective To [ ]
||BAD ITEMS 01-112-77300000-000 6-FEB-2008 r =]

i
| | | B

Setup> Receiving= Account Alias

The user in this case would not have the option of overriding this account.

Miscellaneous Issues or Receipts require the user to key an account in when
the items are issued or received:

Page 33 of 51



MSS Technologies: Growing Business. Improving Business Systems.

O Miscellaneous Transaction (1)

— Transaction

Date |1E-FEB-2I]I]H 12:56:45
Type Account issue
Soupce  |(01-000-7730-0000-000

o amn 1-000-7730-0000-000

[ Serial-Triggered

Transaction Lines

Source would be entered by a user to create the inventory offset account.

Shipping Networks dictate what accounts are hit when items are transferred from
one Inventory Organization to another:

Organization (M1 |Seattle Manufacturing
Scope |From or To Organization: -
— Shipping Networks

Iain Transfer, Distance EUEICESEGIERN  Secondary Accounts Other Accounts

— Organization PUTehass
) Fram To Transfer Credit Price “ariance _]
B M1 |-~ [01:520.5210-0000-000 B
' D1 M1 02.550.5290-0000-000 01-520.5210-0000-000 } |

D2 M1 D1-560-5290-0000-000 01-520.5210-0000-000 4 |

\GED M1 01.580.7740-0000-000 01-520.5210-0000.000 N

H1 M1 01-815.5290.0000-000 01.520.5210.0000-000 ! ]

W M1 103.3100.625000.0000.00000.00000.00 01-520.5210 0000000 |

M1 D1 D1-520.5290-0000-000 02.550.5210-0000-000 [l
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O Shipping Metworks (M1 i i e e e e L e L e e e e e e e e B B Ee e e e E e e e e E e e e b e e

Organization ’W |Seat’t|e Manufacturing
Scope |From or To Organization: -
— Shipping Networks
ain Transfer, Distance Primary Accounts COther Accounts
— Organization
~ From To Inter-Org Receivable Inter-Org Payable []
[ |EX 1 |-~ [01.000-2370-0000.000 -
' D1 M1 02-000-1810.0000-000 01-000-2370.0000-000 ]
D2 M1 01-000-1810.0000-000 01-000-2370.0000-000 ]
\GED M1 01.580-7740.0000-000 01-000-2370.0000-000 1]
H1 M1 01-000-1810.0000-000 01-000-2370.0000-000 ]
W1 M1 103.0000.113800.0000.00000.00000.00 01-000-2370.0000-000 ]
M1 D1 01.000-1310-0000-000 02.000-2370-0000-000 [R=

Organization |M1 |Seatlle Manufacturing

Scope |From or To Organization: -
— Shipping Networks

Iain Transfer, Distance Primary Accounts  Secondary Accounts Other Accounts

— Organization
~ From To Intransit Inventory Prafit In Inventary ]
B 1 b1-520.5390 0000 000 ] o
bt M1 02.000-1460-0000-000 |

D2 M1 D1-000-1460 0000000 | !

\GED M1 | | ! | o

H1 M1 01-000-1460-0000-000 |

1 M1 103.0000.121000.0000.00000.00000.00|

M1 D1 01.000-1460.0000-000 | 1| 7
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From QOrganization III |Nnrthwest Electronic Supply
Ta Organizatian ||'u'|1 |Seattle Manufacturing

Transfer Type ||ntransit v|
FOB |Receipt -
Receipt Routing |Dire-:1 v|

[internal Order Required
[ Elemental “isibility Enabled
[Itdanual Receipt at Expense Destination

— Inter-organization Transfer Charge

Type |Mone -] |

— Inter-organization Distance

LICIR Yalue

Transfer Credit ||]1-52|]-539|]-ﬂ|]ﬂ|]-ﬂﬂ|]
Purchase Price YWariance ||]152“-521|]-|]|]|]|]-l]|]l]
Receivahle ||]1-52|]-539|]-|]|]|]|]-ﬂ|]|]

Payahle ||]1-U|]|]—23T|]-|]|]|]|]-|]|]|]

Intransit lrvertary |U152|]-539|]-ﬂﬂﬂl]-ﬂl]ﬂ

Prafit In Inventory |

Page 36 of 51



MSS Technologies: Growing Business. Improving Business Systems.
Receiving Options have defaults for the Receiving Account, which is where all
receipts are recorded. This account is relieved when the item is processed
though to inventory.

.'DF-fE!II:E!i'-.-'ir'IgIZ:][:ITiEIr'IE: I O O S S B S S E B C O C O Ca S B Y

— Receipt Date — Miscellaneous
v Allow Substitute Receipts
Days Early .3 ¥ Allow Unardered Receipts
Days Late 3 W Allow Express Transactions
Action |Warning v|

W Allow Cascade Transactions

¥ Allow Blind Receiving
[ validate Serial Mumbers an RMA Receipts

— Owver Receipt Control

Tal 5 % Receipt Routing |Direct Delivery
olerance 5 :
Acti |Warning Enforce Ship-To |Warn|ng v|
ction -
ASN Control Action |Warning v|

RMA Receipt Routing |[:'i"3[3t Delivery

— Receipt Number Options
Action Type Next Receipt Number
Automatic v| |Numeric v| |9l34?

Receiving Inventory Account |l]14]l]l].14124]l]I]l]4]l]l]
Account Description |Operations-Nu Department-Receiving Inventory Accou-No Sub /

Retroactive Price Adjustment Account |

Account Description |

Clearing Account |l]1 00-1410-0000-000

Account Description |0peratiuns-Nu Department-Inventory Material Value-No Sub Ac

Retroactive Price Adjustments is used when an item is on a Blanket Purchase
Order Agreement and there is a price adjustment on that item. Reapproving the
Blanket Agreement will adjust any Receipt Accruals that are still outstanding.

Clearing Account is the intercompany account used to receive an item in an
organization that is different from the org that created the Purchase Order.
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Shipping Parameters has the account called Goods Dispatched — don't let the
name fool you. This is just another setup for the Cost of Goods Sold account,
and can be setup here as a default if it is not derived from the other locations.

................................................................ s 7 W

General Pick Release REdiEIBRIEE=R T Delivery Transportation

Default Ship Confirm Dacurent Set ELTRSIITHEIRITITING r

Ship Caonfirm Rule |Autu Ship

Auto-pack Options |Autnpack Master 'l
Goods Dispatched Account |l]151l]511l]-l]l]l]l]-l]l]l]

Enforce Packing in Containers
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Receivables

Transaction Types are the main default for receivables:

lDTrE nsaction Types (Re

Operating Unit |Visiun Operations

Mame |ABC INVOICE TRNSTY Description |INVOICE TRANSACTION TYPES
Class |In\mice - W Open Receivable v Post to GL
Terms Printing Option |Print '|
Transaction Status |OPE“ 'l
v Allow Freight v Tax Calculation

Creation Sign |Pusitive Sign v| [ Matural Application Only

Application Rule Set | W Allow Qverapplication
Irvoice Type | Credit Mermo Type |N3C CREDIT MEMO

el 15-FEB-2005 [ES End Date
()

Accounts Eills Receivable Deposit

Receivahle Account |l]1-l]l]l]-121l]-l]l]l]l]-l]l]l] Fre|ght Account |l]1-l]l]l]-722l]-l]l]l]l]-l]l]l]
Revenue Account |I]1-l]l]l]4162.I]I]I]I].I]I]I] Clearing Account |
Unbilled Receivable Acct | Uneamed Revenue Acct |

Tax Account [01-000.2520.0000.000

GL Account Description |

Setup= Transactions> Transaction Types

Transaction Types will default in the accounts for all transactions at the highest
level.
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These are then linked to the Batches as a default Transaction Type:

O Transaction Sources (Receivables, Vision Operations (LSAY)

Operating Unit

Mame |Intercumpany Type |lmported

= RN Autolnvoice Options  Customer Information  Accounting Infarmation

Description |Intercumpany Invoices

¥ Active Effective Dates [01-NOV-1992 |
[l Automatic Batch Mumbering Last Mumber |

W Automatic Transaction Mumbering Last Mumbet |1I]I]19
[ Copy Document Mumber to Transaction Number
[/ Allow Duplicate Transaction Mumbers

[ Capy Trangaction Infarmation Flexfield ta Credit Mema

Receipt Handling for Credits |

Reference Field Default “alue |interface_header_atlrihute1

Standard Transaction Type |Invuice-lntercumpany

Credit Memo Batch Source ilntercumpany

Accounts entered to the Accounts tab on a business purpose will override the
Order Type accounts:

O Business

Order Management

Receivable |I]1-I]I]I]-121I]-l]l]l]l]-l]l]l]
Revenue |I]1 100-4504 0000000
Tax |I]1 840-7430.0000-000
Freight |I]1 00-1232.0000-000

Clearing ” |_

Unhilled Receivable |
Unearned Revenue |

Page 40 of 51



MSS Technologies: Growing Business. Improving Business Systems.
Standard Memo Lines can be used in place of the accounting on a
Transaction Type as well:

Operating Unit |\J’isiun Operations

e Principal Consultant

Description |Prin-::ipa| Consultant

Type |Line

Tax Code

Unit List Price (428

Lnit of Measure IHRS—

Revenue Account |I]142I]413l]-l]l]l]l]-l]l]l]

Account Description |0peratinns-Sales East-Consulting-No Sub Account-Ho Produ

Invaicing Rule |

Accounting Rule |
Active Dates [D1-JAN-1990 ) [|_ |

When entering a transaction, select the Name of the Memo Line in the
Description, and the accounting will default from the Memo Lines Setups:

Transaction
Total 0.00

males Crder  Tax Exemption Fules hlare

Mum | |ltem Description LTIk

| | - [HRS
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Receivables Activities allows you to setup accounts for Adjustments, and
Miscellaneous Transactions:

Operating Unit |\fisiun Operations

Mame |Adjustment

Description |Reuenue and Tax GL Accounts derived from Invoice

| Type |Adjustment M
v Arctive

— Accounting

GL Account Source |Reuenue On Invoice v|

Tax Code Source |In1urui|::e v|

® Recoverable ' Mon-Recoverable

Activity GL Account |l]1-l]l]l]-125l]-l]l]l]l]-l]l]l]

Distribution Set |
GL Account Description |0peratiuns-Nu Department-Allowance for Bad Del

Select the Type of transaction you want to setup, the assign it an Activity GL
Account.

Just like in Payables, Distribution Sets are preset account distributions:

rD Distribution Sets (Receivablas, Visioh Operations (LS e e e e ety re rorye e eri el € ] X

Operating Unit |‘u’isiun Operations

el Miscellaneous]

Description |Distrihutinn sets record your non-invoice related receipt payments.For exar

v Active

—Distribution Set Lines

%  Account Description
80 01-740-7740.0000-000 [Miscellaneous

|

| 20 01-000-7740-0000-000
| |

| |

| |

| |

|»

1]

Total 100| %
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These are attached to Receivables Activities for Miscellaneous Cash, allowing
you to distribute the cash of more then one account:

O Receivables Activities (Receivahles, Wision Operations

Dperating Unit

Marre |I'I.I|isc: Cash

Description |

Type ‘I‘u‘liscellaneuus Cash
[ A ctive

— Accounting

L Account Source |Distrihutiun Set

Tax Code Source |HDHE

Activity GL Account |
Distribution Set |MiSEE"3nEDus

GL Account Description |

Agset Tax Code
Liability Tax Code

Bank Accounts will determine the cash accounts:

ati ]
Bank of America Branch Name [NewYerk
Bank Accounts I .
Operating Unit |Vi5i°“ Operations Agency Location Code |
Marme |Bqu Alternate Name |
Account Use |Interna| j Account Type |Corporate
Number |10271-17621.619 BAN |

Currency |USD Inactive On
Description | Check Digits [r ]

-
Account Cumact] Account Hulderl Receivables Cptions | More Receivahles QOptions ] Payables Options ] ﬂ
GL Account Description

Cash (01-000-1110.0000-000 |Operations-No Department.Cash-N

Cash Clearing |01-000-1110.0000-000 |Operations-No Department.Cash-N

Bank Charges |01-740-7670.0000.000 |Operations-Controllers Office-Ban}

Bank Errors |01-740-7870.0000-000 |Operations-Controllers Office-Ban}

Confirmed Receipts 01-000-1210-0000.000 |Operations-No Department.Accour

Future Dated Payment |01-000-1245.0000.000 |Operations No Department Receiv

Setup> Receipts> Banks
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GL Accounts ] Acecount Cuntact] Account Holder | Feceivahles Options | More Receivahles Options ] Payables Options ] hld
¥ Multiple Currency Receiptsé
GL Account Description
Remitted Recaipts |I]1J]I]I]-1245-I]I]I]I]J]I]l] |Operatiuns-Nu Department-Receiv
Factored Receipts | |
Shart Term Debt | |
GL Accounts l Accnuntoomact] Account Holder] Receivables Options | More Receivahles Options || Payables Optiohs l ﬂ
GL Account Description
Unapplied Receipts  |[LRIUIEESITHITIR F|0peratiuns-ﬂu Department-Unappl
Unidentified Receipts |l]1-l]l]l]-124l]-l]l]l]l]-l]l]l] |0peratiuns-Nn Department-Unappl
On Account Receipts |I]1-I]I]I]-124I]-I]I]I]I]-I]I]I] |0peratiuns-Nu Department-Unappl
Receivables Activities Description
Unearned Discounts |Unearned Discounts |Unearned Discounts
Earned Discounts |Earned Discounts |Earned Discounts

Then the accounts are attached to Receipt Classes where some of the accounts
can be overridden:

ision Operations)

BTl Manual Receipts - BofA I Motes Receivable

Creation Method |I'I.I|anual I Require Confirmation

Receipt Class

Remittance Methad |ND Remittance

Clearance Method |DifECﬂY

Payment Method

Marne |Ch93k - BofA Printed Mame |ChECk - BofA,
Effective Dates |U1-N0V-1992

Manual l l

I Debit Memos Inhearit Receipt Mumbers

Bank Accounts I

Setup> Receipts> Receipt Classes> Banks
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O Remittance Ban fision Operatio
Bank Mame
Account Name
Minimum Receipt Amount
Clearing Days
Effective Dates

GL Accounts 1

Cash

Receipt Canfirmation
Remittance
Factaoring

Short Term Debt
Bank Charges
Unapplied Receipts
Unidentified Receipts
On Account Receipts
Unearned Discounts
Earned Discounts

Claim Investigations

51 - Manual Receipts

Branch Mame |New York
BofA Currency |USD

Risk Elimination Days
Ii [ Override Bank

01-NOV-1992 N W Primary 1B

l Formatting Prugramsl

|I]1 000-1110-0000-000

|
|
|
|
|
|I]1 400-1240-0000-000
|l]1 000-1240-0000-000
|I]1 000-1240-0000-000

|Unearned Discounts

|Earned Discounts

Setup» Receipts> Receipt Classes» Bankse Bank Accounts
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General Ledger

The General Ledger is the end result for all transactions, and can also have
transactions entered directly into it. Use the Batch Source to determine where
the Journal Entry came from:

‘O Enter Journa ion Cperations)
\_Eatch Status | Source Category Period Batch Name Journal Name Currency Journal Debit Journal Credit| =

_I_F‘osled |‘Recuning |Paymll |Feh-l]8 | AL_Standing Journ: |Sa|ary Expense: 21| |USD ‘ 0.00 | 0.00
_|Posted [Manual [Headcount  [Feb08  [01_Employee Statisti[01_Employee Heade [STAT | 350.00 | 0.00
_I_Pmcessmg |\Payahles [Payments  [Feb06  [22282 Payables 2783 [Payments USD [usp | 550.00 | 550.00
JPnsied |\Payahles [Purchase Invo [Jan08  [22401 Payables 2794 |[Purchase Invoices U: [USD | 100.00 | 100.00
JUnpustEd |\|mremmy jwip [Jan08  [22419 M1 Inventory 2 [WIP USD [usp | 12.40 | 12.40
JPusled |\Receiuahles [Sales Invoices [Jan08 AR 44520 Receivable [Sales Invoices USD [USD | 122,000.00 | 122,000.00
JPusled |\Receivahles |Credit Memos [Jan08  [AR 44520 Receivable |Credit Memos USD  [USD | 450.00 | 450.00
_I_Posled |\Receivah|es [Trade Receipt: [Jan08  [AR 44520 Receivable [Trade Receipts USD [USD | 8,600.00 | 8,600.00
_I_Unpnsted |\Assms |CIP Addition |Nov03  [CIP Addition OPS C(|CIP Addition USD No [USD | 245,150.00 | 245,150.00
_ |Posted [Budget Journa [Budget |Apr08  [CJE: GVA-Budyet08 [CJE: Budget USD 261/USD | 916.67 | 0.00
_ |Unposted  JAssets [Depreciation |Nov05  |Depreciation A BOOI [Depreciation USD Nc[USD | 1,22347 | 122347
[MassAllocatior [Allocation  [Jan8  [MaA: 2791920 BA_Inst [BA_Insurance Formu [USD | 250,000.00 | 250,000.00

|\r' luati [Revaluati [Feb08  |Revalues Feb.B 14.1 [Revalues for GBP tra[GBP | 0.0 | 0.00

[Decos  |R "06.NOV.0Z Reverses "I6.NOVO2[USD | 21,170,803.01 |  21,170,803.01

Journal= Entry
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Oracle uses some Sources for interfaced transactions from other modules, and
these include:

Import
Journal
Source Description References
Asgets Fixed Aszsets System
A Inventary A Imeentary Entry
Ax Payables AX FPayables Entry
AX Receivables AX Receivables Entry
Budgetary Transaction Budgetary Transaction
Consolidation Consolidation Transfer
Inventory Inventory Control Systemn
Lease Oracle Lease Management
harketing Marketing Cnline System
QP Costing OPM Costing
QP Inventary Ctrl OPM Imventory Control
OFM Order Pracessing CPM Order Pracessing
OFM Production Mgmt CPM Production Managerment
OPM Purchasing OPM Purchasing
OFPM/Order Managerment CPM/Order Managerment
Fayables Accounts Payable System
FPayroll Fayroll System
Feriodic Inventory Feriodic Inventary Control System
Frojects Frojects
Property Manager Froperty Manager
Fublic Sector Budget Fublic Sector Budget
Furchasing Furchasing System
Cracle Purchasing - Inventory Transactions
Furchasing/OFM for Process ltems
Receivables Accounts Receivable System
Fevenue Fevenue Accounting System
Student Fees Student Fees
=tudent System Student System
Treasury Treasury
Year End Close Federal Year End Clase

To eliminate confusion if a Journal was created from an interface or entered
manually into the General Ledger, these Sources should be reserved for
interfaced journal entries only.

Besides Manual and Spreadsheet (uploaded from ADI) sources, General Ledger
can also create journal entries with default coding.
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Allocations. Allocations are used to allocate transactions or account balances
from one department or company to others:

O Define MassAllocations (ision Operations)

AETEE ADE BENT ALLOCATION

Balance Type |Actual j
Description |RENT ALLOCATION

Validation Details

Status [Validated Request ID |2339443

Faormulas AutoCopy

Yalidate All Generate

Journasl= Define= Allocations

&3 Forrmula (vis
Category Allocation

Description |RENT ALLOCATION Ctatus |Walidated
Allocate Balances From
& Full Balance
" Single Entered Currency Currency I
I ™ Full Cost Poal Allocation .
Amount
Armount Account Currency Type Relative Period
Al 01-140-1170-0000-000 |usp [PTD |Current Period ~l
* CCCCC
B [t ! ! | =l
i
c |t | | | =
T | 01-000-1110-0000-000 [usp [PTD |Current Period j|
CCCcCcC
o: | 01.000-1170 0000000 jusp |PTD |current Period ~l
CCCCC a | ]

Journals= Define> Allocations» Formulas

Itis the T (Target) and O (Offset) accounts that will be the Debit and Credit of an
allocating journal entry.
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Recurring. Recurring entries are setup as repeating entries or masters for
journal entries

3 Define Recurring Journal Formula &ision Operations)

— Recurring Batch

Last Executed
Eatch | AL_Standing Journals Period |Feh06
Cescription Date [02-FEB-2008

AutoCopy.. [I_]

— Journal Ent
L Effective Dates

Journal (L] S From

Category [Adjustment To
Currency |USD [I_]_

Lines Generate

Journals®> Entry= Define= Recurring

O Journal Entry Line (¥ision Operations) - AL_Standing Journals, Bad Debt Exp2
I
Line I"I Account (01000-7730-2103.000
[ Line Description
|Bad debt Provision for the month of Jan
— Account Description
IOperatiuns-Nu Department-Bad Debt-California-Ho Product [I_]
~ Formula
Balance Amount
Step Operatar Amount  Account Type Type
1)Enter  ~| 01.000-1210-2103.000 Actual ~pm0 A ] 2
2 j 01-000-7740-2103-000 Actual j PTD j I_
3[x | 05 ~ BN
4 j 01-000-1260-2103-000 Actual j PTD j I_

Jourmals= Entry> Define> Recurring= Lines

The Account field is the account that will be on this journal entry — All recurring
entries must have at least 2 lines. The Line 9999 will always be the offsetting
account for the recurring entry:
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> Journal Entry Line on Operations) - AL_Standing Journals, Bad Deht Exp2

Line @_

Account II]1 000-1260-2103 000

[ Line Description

IPruvisiun for D/D

— Account Description

IOperatiuns-Nu Department-Allowance for Bad Debt-California-No Product

i1

~ Formula

Balance Amount

Step Operator Amount  Account Type Type

I IEnter

=

31

Jourmals= Entry> Define> Recurring= Lines

Reversing. Reversing Entries are created when a Journal Entry has a
completed in the Reverse field, and then the reversal is Generated.

5] - El

ERP_Alocation

()

— Conversion

Period

Status

Journal
Period |Mar09 Effective Date |01-MAR-2009 Currency |USD Posting |Posted
Categary Allocation Source |Manual Date |01-MAR-2009 Funds |Passed
Balance Type Actual Budget Type User Approval N/A
Reference Date Rate |1
Description Teverse
Reference Date I Methad |Switch Dr/Cr <
Clearing Company Contral Total I Period IMar-l]Q Status Mot Reversed

Journals= Entry

Consolidation. Consolidation Entries are defined in the Consolidation
workbench, and dictated by Segment Rules:

O Segment Rule
Parent:

“ision Operations |

soildation) -

USA)

Jision Operations =-- 11

Action

Subsidiary:
CRPNM

D d N

Use Rollup Rules From

Company

Department

Copy Value From

Dept

Account

Copy Value From

Account

Sub-Account

Not Assigned

Product

Not Assigned

- Rullu? Rules
Parent Segment

Dietail Walue

Transfer Level

Using

Subsidiary Segrment
Farent VWalue

01

Detail

Parent

T

— Subsidiary Segm
Loy

ent Ranges

0o
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In this example, the Company will replace company 01 with T when
consolidations are run, and default the Department and Account from the
subsidiary ledger.

Remember that all of the above Journals, as well as Journals created from
subsidiary modules, can be changed prior to posting unless the Freeze Journal
field is checked for the source:

O3 Journal Sources

Require Journal Approval

Freeze Journals

Impart Journal References

SoUrce Description
Payabhles Accounts Payahle System v

Setupx Journal= Sources

Conclusion

Integration within the modules is flexible within Oracle E-Business Suite, allowing
numerous defaults and override places. It takes a little detective work to follow
the transactions and defaults back to their sources, but is well worth the while to
understand the integration as well as correct recurring issues with coding in the
General Ledger.

About Melanie Cameron
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