ORACLE



ORACLE 30

Going Green with Oracle Supply Chain Management

Rich Kroes, Product Strategy Director, Oracle



. Program

e Green — What Is It?
 What It Means for Businesses

« How You Can Leverage
Oracle Applications

cQ&A

ORACLE



Corparate
Sustainabplility




The Sustainability Paradigm
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lvo de Boer

Executive Secretary,
UN Framework Convention on
Climate Change

“The International Panel on Climate Change (IPCC)
found that climate change is unequivocal and

IS caused largely by human activities

that release greenhouse gases...

...the largest and fastest warming trend
In the history of the Earth that scientists
have been able to discern.”
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What It Means for
Businesses
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John Doerr
Partner, Kleiner Perkins
Caufield & Byers

“Green could be the largest economic
opportunity of the 21st Century.”
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. Green Is Green

o Corporate Initiatives

 UPS — 28 million fewer miles last year

* IBM — equipment refurbishing $1.6 bin revenue 2006

* Wal-Mart — reduce packaging by 5% (2013) - $3.4 bin
« Green Tech Venture Funding

* Green technology now #3 investment area, passing
semiconductors, medical devices, and telecom

« Public Opinion

« 83 percent of Americans called global warming a
"serious" problem, up from 70 percent in 2004*

* Socio-Economic Impact

» Geo-political instability, extreme weather events, access
to basic resources
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. Impact by Industry
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Simon Jacobson
Senior Research Analyst,
AMR Research

“...environmental compliance
requirements dwarf the Sarbanes-
Oxley Act Iin their breadth, scope,
and sheer complexity”
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Andrew White
Research VP, Gartner

“Companies with significant supply chain
operations must be more aware of how
their supply chain management activities
affect the environment...

...Ccreate sustainable and profitable
supply chain practices.”
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. Where Are We?

* Business Week Survey of 500 executives:

* 77% of respondents expect corporate responsibility initiatives
to have a major impact on their business over the next
several years, and could enhance profitability

* 68% of the respondents expected environmental
responsibility reporting to be mandatory within 3-5 years
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. Oracle and the Environment

Energy Usage

Supply Chain and Suppliers
Products and Packaging
Recycling

Marketing Events

ISO 14001 Certification

Collaboration
* US EPA Green Power Partnership Program
» Climate Savers Computing Initiative
* World Business Council for Sustainable Development

More detalls

http://www.oracle.com/corporate/community/oracle-environment-summary.pdf
http://www.oracle.com/corporate/community/Oracles Commitment.pdf
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How You Can Leverage
Oracle Applications
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. Enabling the Eco-Advantage

Eco-Efficiency Eco-Innovation Eco-Transparency

Product Lifecycle Management
Manufacturing Strategic Network Opt. Procurement
l Transportation Management
Asset Lifecycle Management

Service Execution Reverse Logistics

Self Service Governance, Risk &

I mplian
Data Center Management Compliance

Business Intelligence & Sustainability Reporting
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. Product Governance & Compliance
Addressing Rapidly Growing Regulations in Design

* Designing for Compliance
« Design for environment, design for disassembly, design for recycling,
design for packaging
« Evaluating Compliance

« Data gathering, data validation and compliance assessment at the
component level

» Across variants, approved manufacturers
lists and approved suppliers lists

 Risk analysis (exemptions, single sourced, ...) oo
- Material declarations tracking @J%—joﬂé@

» Declarations of conformance
« Compliance Reporting
» Authorities, shareholders, customers Ry = e
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. Eco-Efficient Transportation

Reduce Financial & Environmental Costs

e Load Optimization

* Increased weight & volume
utilization of transportation assets
results in lowered energy
consumption and emissions

e Dock Optimization

 Increased loading/unload efficiency
results in reduced truck idle time and
emissions

« Route Optimization

* Increased efficiency per unit of
distance traveled results in lowered
energy consumption and emissions
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lytics to Support Green Initiatives
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. Carbon Impact on the Supply Network

Re-Evaluating the Optimization Equation

 Traditionally supply networks are
optimized on time and cost

* Model carbon emissions
« Manufacturing Lines
* Product Sourcing
e Transportation Lanes

 Build in cap and trade constraints

* Run scenario analyses to align network
design in the context of strategic
business objectives

* Analyze supply network risks
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Carbon Emissions Modeling
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. Redefining Asset Management

Energy Efficiency and Intelligent Device Management

* Operating assets efficiently
* Rising fuel costs
* Aggregation of assets
« Extending the life of equipment
* Monitoring/replacing aging assets
* Interval-based versus needs-
based maintenance

* Intelligent sensor-based device
monitoring

* Reduced dispatching
« MRO Inventory Optimization

e Quicker issue detection with real-
time analytics
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. Results with Oracle eBilling

On an annualized basis, Progress Energy is:

Saving 365 tons of paper
Saving 730 tons of trees
Saving 6 million gallons of water

Preventing 1.85 million Ibs of greenhouse
gases from being generated

Preventing 354 tons of solid waste

Increased customer enrollment by 66%
only 18 months after deployment

Annually saving over $800,000 in payment
processing costs

$1.2MM in paper and printing costs
Achieved return on investment (ROI) within

one year

http://www.progress-energy.com/index.asp

CUSTOMER SERVICE

ABOUT US

t\;.\ Progress Energy

ABOUT ENERGY

home = customer service = residential: carolinas

Residential: Progress Energy Carolinas, Inc.
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. Sustainability Reporting

— N0
PROVENTIA
=
» Offered in partnership with Proventia, a A
solution for consolidation and reporting of @Fggo:_ting
niciative™

combined financial sustainability and other
non-financial or operational data

* Provides prepackaged GRI
G3 compliant metrics Rer =

« Enables single IT T R
platform for management e
reporting, accounting, and
Sustainability data

* Reduces the cost of
compliance and increases
confidence in Sustainability
Reporting
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Next Steps

 |dentify and prioritize key areas in your business
« Contact your account representative or rich.kroes@oracle.com

* Enabling the Green Enterprise “MIX" —
https://mix.oracle.com/groups/10038

Group Owner: Rich Kroes

Lea n im Enabling the Green Enterprise : cnpen ESRER] Pesio HEssRe
I 1

Aforum to discuss the role of business applications sofware in enabling the green enterprise. How are
applications used today in organizations to manage, execute, and measure green initiatives? Solutions like
Transportation Management, Enterprise Asset Management, Product Lifecyele Management, Reverse Logistics,
Governance, Risk, and Compliance; Supply Metwork Optimization; Service Execution; and Business Intelligence
How will applications need to be enhanced to meetthe needs around making enterprises greener?

about best practices for your product and check
out new ideas being discussed by the community.

Group Activity Log
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Questions?
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The preceding is intended to outline our general
product direction. It is intended for information
purposes only, and may not be incorporated into any
contract. It is not a commitment to deliver any
material, code, or functionality, and should not be
relied upon in making purchasing decisions.

The development, release, and timing of any
features or functionality described for Oracle’s
products remains at the sole discretion of Oracle.
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