
The ABC’s of Outside 
Processing with R12 – A 
Guide to Get Up and 
Running 



Agenda

• Benefits of Outside Processing (OSP)
• Set-up Requirements
• Transaction Overview
• Summary



Outside Processing (OSP)

Capability to Allow for and Monitor Third Party 
Labor in your Manufacturing Process



Benefits of OSP

• Accurate Costing
• Specialized Manufacturing
• Increased Capacity
• Supplement Resource Downtime
• Improved Productivity
• Cost Savings



Setup – OSP Items

• OSP Item Template
• Unit Type – Set to “Resource”
• Use Approved Supplier – Optional
• Not Stockable
• Not Transactable
• It Is Receivable
• It Is Purchasable



Setup – OSP Items



Setup – OSP Resources

• “Key” Setup to OSP
• Linked to OSP Items
• Charge Type Dictates Use
• Triggers “Move” Operations
• Cost at Standard
• Resource “Rates”

– Standard Costs
– Overheads



Setup – OSP Resources



Setup – OSP Resource Rates



Setup – OSP Departments

• Used Within Operations on Routings
• Assign Resources to Departments
• Can Also Define Costs at the Department 

Level
• Departments Must Have a Location Assigned



Setup – OSP Departments



Setup – OSP BOM’s

• No Difference
• OSP Item’s Are Not BOM Items
• Assign Components to Operations



Setup – OSP Routings

• OSP Operations
• OSP Inter-Operation Steps
• OSP Resources

– Charge Type
– Types

• Unit
• Assembly

– Scheduling
– Costing

• Completion Sub-Inventory



Setup – OSP Routings



Setup – OSP Routings



Setup – OSP Routings



Setup – OSP Routings



Setup – OSP Purchasing Setups

• Create a Quotation
• Approved Supplier List
• Create a Sourcing Rule
• Create a Sourcing Rule Assignment Set



Setup – OSP Quotation



Setup – Approved Supplier List



Setup – ASL Attributes



Setup – OSP Sourcing Rule



Setup – Sourcing Rule Assignment



Setup – OSP WIP Parameters

• Requisition Creation
• Workflow Notifications
• Change Controls for Purchasing



Setup – OSP WIP Parameters



Overview of OSP



OSP Transactions – WIP Jobs

• Manual WIP Jobs
• Released from the Planners Workbench
• PO REQ Generated

– At Job Release
– At OSP Operation

• PO Creation
• Supplier Notification
• “Pending” Transactions



OSP Transactions – WIP Jobs



OSP Transactions – Move Op’s



OSP Transactions – Pending



OSP Transactions – Purchasing

• Requisition Import
• Auto-Create Purchase Order
• Approval Process
• PO Document Distribution



OSP – P.O. Distributions



OSP Transactions – PO Receipt



OSP Transactions – PO Move 



OSP Transactions – Completion

• OSP is Not The Last Operation
– Auto Move is Performed to the Next Operation
– Manufacturing Process Continues

• OSP is The Last Operation
– Move Transaction Completed
– Discrete Job is Completed
– FG is Moved to Designated Completion Sub- 

Inventory



SUMMARY

A – Create OSP Items

B – Manufacturing Setups

C – Purchasing Setups
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