Effectively Using Allocations
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Summary

The allocation functionality in Peoplesoft General Ledger has significant
functionality beyond merely allocating rental costs. There is a way to allocate
department costs to other departments in two allocation steps regardless of the number of
department codes. There is a way to calculate depreciation for departments based upon
department volumes. There is a way to correct department coding of selected project
codes. By using creativity in the use of trees, additional chartfields, and applying the
imbedded logic, the functionality can become an effective tool to generate journal
entries.. In this presentation, learn about creative techniques to solve business
problems.

Introduction

The ALLOCATION function has been one of the surprises in the PEOPLESOFT
application. At first it appeared to be a very basic method to allocate rental costs. But
after examining its parts, it became clear that much was programmed into the function.



The addition of some creativity to the features in the application meant that many of our
business processes could be solved.

The PEOPLEBOOKS (refer to Application Fundamentals for Financials PeopleBook)
does not indicate how the functionality can be used. It describes the terms and provides
the usual square footage example. There is another example which shows the effect of
GROUP BY. It is through experimentation and following the calculations that the
opportunities were discovered.
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Petro-Canada acquired the General Ledger application in 1993 (Version 1). We added
Accounts Payable in 1999 and have used the PEOPLETOOLS to create joint venture
processes rather than acquiring additional modules. We are currently on Version 8.42 and
in the process of upgrading to Version 9.0.

The following is about our journey in the use of ALLOCATIONS. If you are not familiar
with the terms and structure of the allocation function, refer to Appendix A.

The Whole is Greater than the Parts

The individual parts are needed to do the usual allocation of costs. In the usual situation,
there is a rental cost to be charged to departments based upon the occupied square
footage. To do this the allocation functionality had to prorate the rental cost. It did this by
the calculation of POOL (rental cost) X (arithmetic operation) cost centre square footage
divided by total square footage (PRORATA BASIS).

To see that the functionality used a formula (POOL, OPERATION, BASIS, equals
RESULT) means that anything that can fit the formula can be “allocated’. If the BASIS is
a number then the calculation can transform the POOL. If the BASIS is one part divided



by the sum of the parts,

then it is a PERCENTAGE (a percent is a special case where the

sum is 100); and the calculation can apply any percentage to a POOL.

By defining the “allocation’ as a “calculation’, enables many business problems to be
solved. The table below shows the business processes to which the allocation
functionality has been applied. The numbers after each allocation refer to the discussion

below.
Allocation Description
\Vehicle (1d) \Vehicle allocated vehicle account
Facility (1d) Facilities allocated to same account
Fuel (1d) Facility 6911310 allocated to specific account,

[BC Gathering (1a)

[Midstream revenue, 376078, transferred to expense, 600123

[Mineral Tax (1a)

Expense 60_205 transferred to Revenue 301390

Financial Planning (1a)

Transfer Centre G30855, G30856 to Payroll Burden account

Jedney (1c¢)

Transfer department 4698275 based on clearing percentage

IAFE Transfer (1b)

Transfer costs for identified projects from one department to
another department code

AFE Accrual (2b)

Calculates the amount to be accrued for projects

\Work in Progress (1a)

Transfer costs based on WIP_IND tree to Capital or Expense

|Lease Amortization
(23)

Calculate depreciation on the unproved land

\Volume setup (2¢)

Set up the volume in the depreciation accounts

[Unit of Production (2c)

Calculate the unit of production depreciation based on volume

East Coast (1c)

Transfer costs of DE5020 per clearing percentages

Administrative Costs
(1c)

Transfer administrative costs from cost centre to budget cost
centres

IT Allocation (1c)

Transfers costs of IT projects to business cost centres

North of 60 (1c)

Transfers costs from DE7291 based on clearing percentage

Exploration (1d)

Transfers administrative expenses to exploration expense

Alaska (1a)

Move costs from a business unit with one ledger group to a
multibook business unit (another ledger group)




Moving Costs from the POOL to the TARGET (1)

In the beginning, ALLOCATION did not have all of the types that it does today. The
types today are an evolution of the uses to which ALLOCATION was put.

Our first use of ALLOCATION in a non allocation way was to enable reclassification of
costs. Today, this is an example of COPY.

Moving All Costs to a Specified Target (1a)

The problem was that a work (Construction) in progress project code would change from
“in progress” to ‘capitalized’ or ‘expensed’. We needed to move all of the costs out of the
‘in progress’ accounts (POOL) (OFFSET) and record them in the new account
(TARGET) depending upon a project attribute. The capital or expense account depended
upon the cost account (POOL). In order to use the ALLCOATION we needed to

1. ldentify the projects that had changed status
2. Determine the TARGET account from the POOL

The project has an attribute for Work In Progress. The attribute is converted into a tree,
WIP_IND. (We have an automated process as described in the Appendix, but it could be
manual). When a project is initiated it is assigned AWIPWIP (remain in Work in
Progress). When the criteria result in the project being capitalized, the attribute is
changed to AWIPCAP. If it is to be expensed, the attribute is AWIPEXP. The POOL
selects the nodes AWIPCAP and AWIPEXP.

Setl: 90995 Project: B101066 Setid Maint

‘Effective Date: 030112006 B status:  Inactive Updated: 0471172006 14:47:34
Description: Copton 10-25-A9-9wE Campletion By: BCAMPBEL
[IEiigible for Accrual — pccount: |062995 | ‘WIP Node: | AP CAP Q
Accrual Upd  p2zi052007 BY 1 rsteye Last WIP Upd: 02/07/2002 14:03

nT-sd4

The Account has an attribute that identifies the major type of account. The major account
groups are connected to the TARGET accounts. Major 058 is assigned to 091001 if it is
capital and to 660001 if it is expense.



SetlD: 40995 Account: 058001 Sefid aint |
Effective Date

‘Effective 030172002 |5 Status: Active v Last Upda
Date:
Description:  Company Labour B
‘Account Tree
MAIOSS .
Node: CA Tax Class: Tx053

‘Major Node: MJ055 ‘Minor Node: | LABIM

The POOL selects accounts based on MAJOR and projects based on WIP_IND. The
TARGET and OFFSET use the POOL chartfields except that the account is a value.
Before COPY was available, a BASIS record was created in the STATISTICS ledger. A
value of 1 was entered into the amount field. Because there was only one record the
BASIS was calculated as individual record / sum of all records, or 1/1, or 100%. We
have retained this method because the BASIS has a value in another chartfield which is
populated in the TARGET. These are the POOL criteria

‘Field Name: Account -

52

() selected Detail Values (% Selected Tree Nodes O Range of Values

Set Control Value: e}
Tree Name: MAJOR QL Lewvel Hame: MAJOR
Value To
MJoss o'}
*Field Name: Praject b
&2

() selected Detail Values (% Selected Tree Nodes ) Range of Values

Set Control Value: 6}

Tree Hame: YWIP_IMD 2, Level Name: WP
Value To
BNPCAP Q

The image below shows the TARGET with the account specified as a value. . Each
combination of the POOL criteria created an allocation step. These were then grouped
together and run as one process



Type Y Pool Y Basis | Target Y Offset ) Output Options Y Round Options ) [

Setilx 40995 Step: WIPEXPOSE

Effective Date Find |
Effective Date: 01/01/1998  Status: Active Description: WP to Exp f Waj 058 to 660
-
Target Record Type: | Journal Records “ Target Ledger: :ACTUE\LS_K{
Time Span: PER |Q Basis Span Opt: | Combine Periods for Bas Target Span Opt:
Custamize | Find | View Al
‘Field Name 'Source Field Mapping Value | Mask
IAccount v| | Yalue vl 'W
iEp_ar‘[ment ;I i_F'Dﬂl L || »|
| OceuroT v!iElasis vl .
| Project ¥l[Post | v

The allocation creates this journal

Journal lID:  CAPOSE0001 Diate: 01/31/2008  'Process: IE
teria Errors Cnly L
M= Statistics Exchange Rate
k Unit Project Dept Account Amount

10200 P386235 0333200 056996 748,000.01

10200 P3a7043 0333200 056996 296.189

10200 P386235 0333200 09000 -745,000.01

10200 P3a7043 0333200 09000 -296.19

10200 P406244 3828530 056996 -1,000.00

Moving the Total of Costs to Several Cost Objects in Different
Chartfields (1b)

There are situations in which costs are accumulated under one department / project
combination; and the business determines that the costs need to be moved to another
department / project combination.

Information Services accumulates costs for identifiable projects within their assigned
department codes. These costs need to be transferred to the business that holds the budget
for the project. The budgets may be shared.



To accomplish this transfer, the projects that are to have the costs transferred are saved in
a PROJECT tree node. The POOL points at the node. The BASIS also points at the node.
The one row identifies the new department code. The amount entered is 1 (resulting in a
percentage of 100%, as above). This transfer needs one other feature in allocation.

*Field Name: Account .
S
O selected Detail Values @ selected Tree Nodes ] Range of Values
Tree Type: Detail » Set Control Value: &
Tree Name: ALLACCOUNTS QL Level Name: QL
#
Value To
0320 Q
ga10 Q,
Field Name: Project &
5
O Selected Detail Values ® Selected Tree Nodes ) Range of Values
Tree Type: Detail b Set Control Value: Q
Tree Hame: PROJ_GHAPE (&} Level Hame: QL
]
Value To
ITTRSFR Q

The GROUP BY feature is needed to identify to the ALLOCATION how the POOL and
BASIS are connected. Without the GROUP BY, the allocation would sum all costs in the
POOL and prorate them across all BASIS records.

To make the transfer work, the projects are assigned to a tree node so that the POOL and
BASIS can determine the projects. The percentages are entered into the STATISTICS
ledger as amounts. The percentage of 15.35% is entered as 15.35. As long as the amounts
add to 100, the BASIS will interpret 15.35/100 as .1535. The TARGET uses the
department code from the BASIS. The OFFSET uses the department code from the
POOL. The GROUP BY keeps the projects together.



Unit: 9039595 Ledger: STATISTICS ‘Fiscal

* Data By Period

Account Dem Project Affiliate ‘Per Posted Total Amount .
lsong74  |Q[DE14es |Q [pataosz  |@ [1o]a [ 4] 10.00]|
[ssoe74  |@ [DE7230 |@ [B91304z | [10]@ [ 1] 20.00||
lasno74  |Q [DET2o0 |Q [B®3ndz | [1ojay [ 1] 20.00|
BRI EY @ [pat3osz | [1o]a [ 1] 10.00]|
lzsne74 | DET410 |Q |Be13osz | [oja [ 1] 40.00||

To make it work you need to

Use a business unit that has access to all codes (all SETIDS), 90995 in our case
The project codes will have to be valid in all business units (affiliate)

Use the “affiliate’ for the business unit and map the affiliate to the business unit
Use visual verification (or a report) that the amounts add to 100 so that the prorate
will convert them to percentages

5. Have the BASIS specify the business unit because the run control will run from
the specific business unit where the costs are

POONMPE

The TARGET would appear as follows (editor note: read Business Unit below as
Affiliate)

Time Span: Q Basis Span Opt: Target Spa

Specify Field Values

‘Field Name Source Field Mapping

Account V| Basis V||Elusiness LInit v
|Elu5iness LInit v|| Basis v|| w
|Depar1ment v|| Basis v|| v
|F'r|:|ject v|| Group by W || w

We eliminated the problem by taking advantage of the next process.

Moving the Total of Costs to Several Cost Objects in the same
Chartfield (1c)



Then we have vehicle and facility costs that need to be transferred to leases. This sounds
like the Information Services transfer. However, there is a significant difference, and it is
a problem. The vehicle, facility, and lease codes are all department codes (the same
Chartfield). The GROUP BY needs the same chartfield value in both the POOL and the
BASIS, and these are different.

Using the process outlined above, there would need to be an allocation for each code. The
POOL would specify the vehicle; and the BASIS would have to be coded within the
allocation. This would require significant manual maintenance. We searched for an
alternative.

To solve this problem, another chartfield is introduced. This chartfield will be used by the
GROUP BY. We know what the values in the additional chartfield will be. This is the
‘from’ value in the allocation (the vehicle or the facility). We created a chartfield,
GL_DETAIL, and entered the “from” value into this field (to make the coding valid). The
vehicle code is therefore created as a chartfield value in the DEPT_TBL and the
PCR_GL_DETAIL_TBL. The process needs the GL_DETAIL chartfield to be populated
in the ledger in order for the POOL to find the costs that will apply to the GROUP BY.
We accomplish this by a SETUP allocation. It is really another COPY. The costs are
summed and the TARGET puts the costs into a specific account, the department of the
POOL, and the GL_DETAIL is equal to the DEPTID (using the “mapping” The OFFSET
puts the costs into the same account, the department of the POOL and a GL-DETAIL
value of ALLOCATION.

The TARGET
lime Span: Q Basis Span Opt: Target Span Opt:
ify Fi Custamize | Find [ iew 41| B8 First [ 1.4 of &
'Field Name 'Source Field Mapping Value | Mask
| Account ~ || value v| 510998 (&
| Department v|| Foal v|| v|
| GL Detall v || Pool v || Department v|
|OccurDT v||F'nUI v|| v|
The OFFSET
Custormize | Find | View Al | 38 First 4] 4.4 04 [
“Field Hame ‘Source Field Mapping Value / Mask
| Account v || value v| 6510990 o |
| Depatment V|| Paol V|| v| |
| GL Detail v || value | \ALLOCATION | |
|OccurDT v||F'00I v|| vl |
Creates the journal



10200 Journal ID:  CL1VEHOOD1 Date:  01/31/2008 ‘'Process:|EditJoumal  »]  Process

felist Search Criteria Errors Only Line: | 10| (¥ (&
tFields Related tems Statistics Exchange Rate
it Line Check Unit Project Dept Account Amount Affiliate Detl
1 W 10200 WO14466 610999 -702.23 ALLOCATION
2 = 10200 WO14466 G10999 702,23 WO14466

Step 1 creates two GL_DETAIL values. Step 2 has a POOL and BASIS based upon the
GL_DETAIL values created by the Step 1 TARGET. The percentages would be entered
into the STATISTICS ledger as in the process above (1b). As they are the same value,
the GROUP BY correctly calculates the percentages.

Journal ID:  CLZVEHOOO1 Date:  (01/31/2008 ‘Process:|Editloumal &) Process

teria Errors Only Line: | 100

IS Statistics Exchange Rate

wp  Check Unit Project Dept Account Amount Affiliate Detl
4 10200 4693020 gO0003 a62.62 WO03603
4 10200 GY80600 G00003 562.62 WOO3603
4 10200 VOO03E03 E10999 -1,125.24 WO03603

When Step 2 is posted, the sum of the costs for the vehicle is offset by the amount of the
GL_DETAIL field value of ALLOCATION.

Unit Ledger Year From To Period Currency  Stat

10200 ACTUALS 2008 1 1 % Chattfield Critetia
2 Forward Inchude Adjustment Period{s)

Adjustments

o Scroll Message Detail:
sriteria

1to3aof3
Account Department Detl Vendor Base Amount A
A10994 WOD3E03 ALLOCATION -1,125.24
610999 WOD3603 WO03603 0.00
610440 WOOD3603 Qoooooyosd 1,125.24

Moving Costs to the same Chartfield (1b) Revisited

10



The process changes in that there is a Step 1 that moves the costs to the
PCR_GL_DETAIL Chartfield, and Step 2 clears the amounts. The advantage is that the
PROJECT chartfield remains specific to the business unit, and one process is used.

Removing the STATISTICS Ledger

The use of the STATISTICS ledger works for the allocation. However, it is awkward for
the user in terms of updating. The need to enter the percentage as a dollar amount is
difficult to explain.

We created a table to store the BASIS codes and percentages. The allocation permits any
table to be used (not just a ledger as it was in the beginning). The entry page allows the
user to identify the FROM and the TO. Typical Chartfield validation is in effect. An
additional edit ensures that the percentage adds to 100. The table is effective dated so that
there is a historical record of the percentages. Because the allocation does not recognize
effective dates (it takes all rows), a view is used so that only record is available to the
allocation.

Clearing Info
SetiD: q0995 wunit: (30201 | | Specify: General & Administrative
ChartField: PROJECT_ID From Account: To Account:
Object ID: B913007 Tree Name:
Description: Drlg Caonstruction Logistics Gl Tree Node:
» i - 0140171900 * . Active w
Effective Date: Bl status: LastUpdate:  03/19/2003 11:16:08
‘Percent: 100.00000 Complete: v User: GLBATCH
Custormize | Find | Wiew 3 | i First E 1-50f 5 II' Last
‘ToUnit ‘To Chartfield To Object ID Description ‘Account  Percent
101002, | DEPTID | |DE14495 Qy, StJohn's Ofiice 8909742, | 10.00000 [=]
101002, | DEPTID w | |DETZ30 Q1 G&G - Frontier (Rice) 3090974|/C | 10.00000

102003, | DEPTID v Q 207171|C | 20.00000

=]
10160C, |DEPTID v |DE7290  |Q G&G- Deep Basin Exploration ( |830874|CY | 20.00000 =
=l
10200Q, |DEPTID v ||DETH10 QL WCOG IT G&A (ndirect Only) 890974/C, | 40.00000 =

Total: 100.00000 |

Transferring Costs Summary

At this point, the ALLOCATION function has been used to copy costs. The features used
to do this are

Tree Nodes to provide the list of codes to be included in the POOL

The STATISTICS ledger to record the percentage of the cost to be transferred
The STATISTICS ledger entry can be used to identify new coding

The GROUP BY function enables many codes to be transferred by one allocation

Pwn e

11



5. The MAPPING option allowed the step 1 allocation to “flip’ the value into a
chartfield that GROUP BY can use

We have used the PRORATA option (COPY is PRORATA using one record) to transfer

costs in many different ways. These transfers show that the allocation function is useful
in more ways than to divide the cost of rent.

Creating Journals From POOL Data (2)

Creating a Straight Line Amortization Entry (2a)

The ALLOCATION function was created with another option, ARITHMETIC
CALCULATION. We have taken this option to do other journal entries that are not
allocations of cost. Rather they create new data from the POOL..

Lease costs are accumulated in a particular group (major). These costs need to be
amortized equally over the months of the lease. However, there are two kinds of terms
(years and months) and two states of amortization (unamortized cost is greater than
monthly amortization, and less than monthly amortization).

The arithmetic operation is division.
The numerator is the POOL, which is the cost from the ledger based on the account group
in the MAJOR tree. The leases for each allocation are selected from the LEASE tree. An

NVISION report is used to differentiate the leases into three nodes, YEARS, MONTHS,
NBYV (net book value). Each node is a different allocation.

12



Tree Manager

SetlD: 309495 Last Audit: Walid Tree

Effective Date: 01/0111999  Status: Active

Tree Name: LEASE_TERM Lease Term
Save As Close Tree Definition Display Options Print Fo

ALL =MONTHS

Collapse All | Expand All Find

=5 ALL - All Value

" YEARS - Lease Term Years

[ ONTHS - Lease TermMonths = i+ te & F
P [0002053405] - PRAIRIE LEASEHOLDS
- JF [0002053407] - PRAIRIE LEASEHOLDS
4P [0002053619] - ADL 381048
" [0002053620] - ADL 381048
MBEY - Met Book Value
31 BLANK - No Code
e |
Setld: 80995 Lease Cd: 0002053407

Lease Status
Effective Date:
FRAIHIE LEASEHOLDS

Lease Effective Date: 091 2r2006

‘Description:

‘Short Description: FPRAIRIE LE

Lease Term: 18 ‘—T’H‘I:L-I:}M:

Lease Status
Code:

GL Lease Status: | ~Ctive

honths

The denominator is the lease term from the LEASE chartfield. If the lease term is
measured in months, then the allocation is POOL / BASIS. The TARGET is the
depreciation expense account, and the OFFSET is the accumulated amortization account.
The LEASE is used as the GROUP BY to connect the POOL and BASIS.

13



SetlD: 90995 Step: LEASE_MTH

Effective Date

‘Effective Date: /011084 |3 Status:

‘Description: | Leases with Monthly Term |

‘Mllocation Type: | Arithetic Operation v| Extension opcode; | Divide 3z

Transaction Code: |BEMERAL QU ganaral Trans Code

The BASIS (note the field selected is LEASE_TERM

Effective Date: 01/0141399 Status: Active Description:  Leases with Monthly Term
~ Basis Record
Basis Record Type: | Any Table v Table: \PCR_LEASE_CD
Time Span: |:|Q ‘Basis factor:
Zero Basis: |Se|ectNE}d Basis v|

‘Field Name: | Lease Cd v

~ How Specified

(O Selected Detail Values (¥ Selected Tree Nodes ) Range of Values
Tree Type: Set Control Value: |:|Q
Tree Name: |LEASE_TERM |Q Lewvel Name: I:IQ

Specify Values/Range of Values/Tree Nodes

First * ' 1of
Value To

MONTHS |

=
=

The TARGET (note the account is specified, and the GROUP BY is applied to the
LEASE

SetlD: 90985 Step: LEASE_MTH

Effective Date: 01/01/1999  Status: Active Description:  Leases with Monthly Term

~ Target Record

Target Record Type: | Journal Records R | Target Ledger: Q
Time Span: Q Basis Span Opt; | ©0mbine Periods for Basi Target Span Opt: | Divide Target Across Perioc
Specify Field Values Find First %114 of 2
‘Field Name 'Source Field Mapping Value {Mask

[ Aceount v || value v [a10100 o [
|Depanment v||F'00I v|| v| [
|Lease i v||Group by v|| v| [
[oceuroT v || value v [200801 la [

14



If the term is years then the number of years has to be multiplied by 12. Since the term is
the denominator, it is the same as multiplying by 1/12. The value of this is .08333 or
8.333%. There is a POOL (and a BASIS) factor which can be used. The TARGET and
OFFSET are the same as above.

e { Pool Y  Basis | Target | Offset '/ Qutput Options | Batch Records

D 8089945 Step: LEASE_YEAR

flective Date:  01/01/1933  Status:  Active Description:  Leases with Yearly Terms

I

‘Pool Record Type: Ledger Graup Q
Time Span: BAL Q,

Zero Pool Amount Option: Select Mext Pool w

When the lease is categorized as NBV, it means that the remaining net book value is less
than the monthly amortization. The allocation now becomes a COPY with the POOL
being the major group of the costs and the accumulated amortization. The journal is the
same as the other lease allocation. The result is the net book value will be zero.

Pool Fields
*Field Name: Account V!

o

) Selected Detail Values ® Selected Tree Node

Tree Type: Dretail v
Tree Name: MAJOR Q
Value
wJo7a Q
202 Q
Field Name: Lease Cd 3

5

(O Selected Detail Values (& Selected Tree Node

Tree Type: Detail LV

Tree Name: LEASE_TERM Q,
Value
NEY Q

15



To check that the allocation is performing correctly an NVISION report is run after the
allocation. The report shows the cost, the amount of the allocation, and the net book
value.

Creating an entry to record committed project costs (2b)

Each month, our capital analysts review the project codes for the degree of commitment.
We are not using commitment accounting. From this review it is necessary to determine
the amount to be accrued. The ALLCOATION function creates the entry.

Each project has attributes for the accrual process. A Yes/No value identifies whether the
project is subject to accrual. Another field, INCURRED, identifies the amount to which
the project is to be accrued. A third field identifies the account to which the accrual will
be recorded.

Fewiy Wil

Project GL Page 1 | Project GL Page 2 % Estimated Spending | Related Setup | TaxCCA )

Setl: 00885 Project: P406050 Sefid Maint
‘Effective Date: 0212412007 B sratus:  Active Updated: 02/24/2007 12:49:10
Wu Old Wives D-50-1/93-1-9 DriCas By:  WARLEY
[“|Eligible for Acerual — pccount: | 058995 (O "WIP Node: | MNPERP Q
Accrual Upd  p1/29/2008 by | reieye Last WIP Upd: 11/07/2007 15:15
13:25
'AFE | CA0EAECA '} Current Full Year
Node: jmate: 555000
Projcat: [0 | *Atliance: | Mormal i Total & 656,
Total to Date
‘Proj Typ: | EXplor ¥ Default 058 |3 ncurred: 4,656,000

The arithmetic operation is subtraction. The projects that are to be accrued are updated to
an accrual node on a tree.

The POOL is the project chartfield record. Because the ALLOCATION does not

recognize effective dates, a view is used so that only one record is available to the
allocation.

16



SetiD: 90935 Step: AFE_10200

‘EffectiveDate: 0110111998 | Status:

‘Description: \AFE Accrual for 10200 |

*‘Allocation Type: |Arithmetic Operation v| Extension opcode: Subtract v

Transaction Code: |CEMERAL U General Trans Code

The POOL selects only the ACTIVE records and the ELIGIBLE for accrual based upon
the Tree Node (the accrual tree only has projects eligible for accrual.)

Ll L. AT EN ] PP fLuves L AL ALLuan i T usun

~ Pool Record

*Pool Record Type: |’L\”‘jr Table b Table: |PCR_PROJ_EFF_\’W |©\

Time Span: l:lQ ‘pool factor: | 100.0000
Zero Pool Amount Option: Calculate This Pool (»

Pool Fields

*Field Name: | Status as of Effective Date v.| =

(® Selected Detail Values O Selected Tree Nodes O Range of Values

Tree Type: Dretail Set Control Value: l:l

Specify ValuesRange of Values/Tree Nodes Customize | Find | View Al ¥ Firat ¢

*Field Name: | Project v

(O selected Detail Values @ selected Tree Nodes O Range of Values
Tree Type: Set Control Value: l:IQ
Tree Name: FROJ_ACCRUAL Q Level Name: l:l@“
Specily Values/Range of Values/Tree Nodes Customize | Eind [ View Al B Firsl © 4o

Value To

AL la =

The BASIS is the taken from the ledger based upon the accounts used to accumulate
costs, and the projects in the ACCRUAL node. The TIMESPAN is BAL so that the total
to date cost is included. If the AFE is an ‘expense’ AFE there is a balance because we
created a special rollover program to carry forward P&L projects (rather than using the
full P&L balance forward within CLOSE ledger)
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5

Basis Record Type: | Ledger Group hd Basis Ledger: |ACTUALS Q.
Time Span: BAL a ‘Basis factor: 100.0000
Zero Basis: |Se|ectNext Basis v|

Find | View All First E' 1cf 3 [} Last

v =]

*Field Name: | Accaount

S

 Selected Detail Values *1Selected Tree Nodes O Range of Values

Tree Type: Set Control Value: I:lQ

Tree Name: |ALLACCOUNTS |Q Level Name: I:IQ
Specify Values/Range of Values/Tree Nodes Custornize | Find | View A1) 3% First © dzefz ° Last
Value To %
\OFR_EXP & =l
\PPEQU s} =

The TARGET uses the ACCRUAL ACCOUNT from the POOL, (taking advantage of
the mapping option) and the DEPTID also comes from the Project page via mapping. The
GROUP BY option is used to match the POOL and BASIS

Time Span: O\ Basis Span Opt: Target Span Opt:

Specify Field Values Customize | Find | Wiew Al | i First [1] 1.6 cr 5 [N
*Field Name ‘Source Field Mapping Value | Mask

| Account ~ || ool ~ || Accrual Account v| [
|Depar1ment vllPDDI V||Assuciated Departrment V| [
| Ledger v || value | |ACTUALS o [
|Lease cd v||Elasis v|| vl [
|Oceur DT v || value v 200801 o [
|Prnject v”Grnup by v|| v| [

The OFFSET uses the liability account (a defined value).

Create a Journal based upon Summary Chartfield and Statistics
Values (2¢)

Each month, there is a need to calculate the depreciation based on volume. The volume
amounts are stored n the ledger using STATISTICS_CODE values. The GROUP BY
requirements cause us to use the PCR_GL_DETAIL chartfield again. Our situation
throws one more requirement at the allocation. The depreciation is based on the volume
of a geographic area, and assigned to a specific code within the area.

The first allocation uses subtraction to compute the current month volume. The POOL is
the sum of the year to date volumes by STATISTICS_CODE for specific major groups.
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The BASIS is the year to date volumes recorded in the depreciation account. This
incremental amount is usually the current month volume, but if there were entries
changing the volume after the last month allocation, these would be included. The
PCR_GL_DETAIL chartifled is updated in the TARGET in order that it can be used in
the second step by the GROUP BY

This criterion selects the accounts

*Field Name: [ ACCOUNT v

* How Specified

() Selected Detail Values (¥ Selected Tree Nodes O Range of Values

Tree Type: Set Control Value:
Tree Name: | ALLACCOUNTS Q Level Name:

Specify Values/Range of Values/Tree Nodes Custormize | Find | Wiew
Value To

6000 Q

6100 1

6200 Q

This criteria identifies the currency code and summary ledger

“Field Name: | Currency Code '1>|

> How Specified

(® Selected Detail Values ) Selected Tree Nodes ) Range of Values

Tree Type: Dietail .! Set Control Value:

Tree Name: | Level Name: I:I

Specify Values/Range of Values/Tree Nodes Customize | Find | View A
Value To
| a

‘Field Hame: Ledger :-éi:|

* How Specified

& Selected Detail Values ) selected Tree Nodes O Range of Values

Tree Type: Detail Set Control Value: I:l
Tree Name: | Lewvel Name: I:l

Specify Values/Range of Values/Tree Nodes Customize | Eind | Wiew &
Value To
OPR_ACT Q
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Then a tree node is identified to select only the codes that are subject to depreciation.

This node is populated via the nightly tree update process. The final criteria identifies the
statistics codes that identify the amounts as volumes

‘Field Name: | Dept Field tree node ~|

‘*'How Specified

() selected Detail Values @ selected Tree Nodes O Range of Values

Tree Type: Detail \?‘ Set Control Value: I:I{l

Tree Name:  |DEPTID_FIELD la Level Name: [ =
Specify Values/Range of ValuesiTree Nodes Customize | Find | Vigw All
Value To
DDA o

*Field Name: Statistics Code >

= How Specified

3 selected Detail Values (O selected Tree Nodes e Range of Values

Tree Type: : Detall )] Set Control Value: I:I
Tree Name: | Level Name: I:I

Specify Values/Range of Values/Tree Nodes

Value To
|GAS [}
INGL [}
oL [

The BASIS record pulls the data from the ledger based on the depreciation accounts.

*Fleld Name: | Aecount ~| =)
~ How Specified

@ Selected Detail Values (O Selected Tree Nodes (Range of Values
Tree Type: | Detail _' Set Control Value:

Specify Values/Range of Values/Tree Nodes

Value To %

[300021 | =]
[30z001 [ =
[s02002 | =)
[s10030 | =]
[s10801 o ]
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Because we are using the summary ledger and the fields are not the same as normal
ledger structure, we created a BASIS WORKING RECORD (as is discussed in the
PEOPLEBOOKS).

Effective Date: 0110172000 Status: Active Description: Depletion Yalume
Calculation Log Record: bLLOC_CALC_LOG O
Basis Working Record: PCR_ALC_BSWIK_T/C,

Target/Offset Working Record:  |ALC_TGWK_TBL |

The TARGET uses the mapping feature to put the values into the correct place. It is
important to note that a field cannot receive data from a field that is larger (number of
characters) than itself. Because the tree nodes are twenty characters, we used the Journal
Line Description as the field to store the information about the field. The GL_DETAIL
field is populated for the GROUP BY in the second step.

ime Span:  |PER Q. Basis Span Opt: Target Span Opt:

: Customize | Find | Wiew All | i First [ 17 cf 7
'Field Name ‘Source Field Mapping Value | Mask

Account v || Basis v A

Currency Code || value A4 CAD QL
Departrment ~ || Basis A4 w

Ledger w || value Ad ACTUALS Q
Journal Line Description w || Group by s || Dept Field tree node v

GL Detail v || Basis | | Account v

Statistics Code W | Group by W w

The second allocation needs the rate to be applied to the volume. The rate is saved into
the STATISTICS ledger. A rate is entered for each field. One department code is
assigned to hold the depreciation for each field. Because there is only one row, the
PRORATA calculation creates one journal row for the field.

The allocation uses the volume for the month (calculated in Step 1) as the POOL,

multiplication as the arithmetic operation, and the rates in the STATISTICS LEDGER as
the BASIS. GROUP BY is use for the GL_DETAIL and the DEPARTMENT codes
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Effective Date: 01/01/2000  Status: Active Description: Depreciation Cost for Gas
o
Target Record Type: | Journal Records v Target Ledger: Q
Time Span: Q Basis Span Opt: Target Span Opt:
‘Field Name ‘Source Field Mapping Value / Ma
Account || ool vl v
|Currenw Code VHVaIue V| |CAD |Q
| Departrnent v||croupby || v|
| GL Detail v||Group by v|| |
| Deeur DT || value v 200801 [N

The resulting journal entry records the depreciation expense and the updates the
accumulated depreciation account.

ChartFields Relsted tems Statistics Exchange Rate

Select Line IUGroup Check Unit Project Dept Account Amount Affiliate Detl
2 g 10200 JEX0043 158008 -258,453.98 00021
62 g 10200 3EX0043 200002 -439,179.51 302001
118 ™ 10200 3EX0043 201001 -7,035.58 402002
157 W 10200 38X0043 20300 -4.552.43 310030
210 W 10200 38X0043 300021 268,453.98 300021
270 W 10200 3EX0043 02001 439,179.51 302001
326 W 10200 3EX0043 902002 703558 902002
365 g 10200 3EX0043 910030 4,5992.43 910030

Creating New Data Summary

At this point, the ALLOCATION function has been used to create new data. The features
used to do this are

1. Tree Nodes to provide the list of codes to be included in the POOL

The STATISTICS ledger to record the depreciation rates of the cost to be
transferred

Using a view so that there is only one effective dated row in the POOL

Creating a BASIS working table so that a summary ledger could be used

The GROUP BY function enables many codes to be transferred by one allocation
The MAPPING option puts data into the chartfields where the value can be used
by the GROUP BY

N

o0~ W

These allocations show that the function can be creatively used to create accounting
journals.
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Conclusion

The ALLOCATION function was originally conceived to allocate rental costs based on
square footage. The program functionality that is provided enables users to do much
more. The functionality evolved to include budget calculations, and further evolved so
that COPY is an allocation type.

By using the features in the ALLOCATION function we have been able to use the
function to create journals for many business processes. The ability to allocate the costs
of vehicles to other department costs by using two allocations is one creative solution.
The use of the POOL factor to convert years into months and thereby enable lease
amortization is another creative solution. The use of allocations to reclassify costs
automates the process of generating many lines of monthly coding.

The ALLOCATION function is able to handle many of your business processes.

Appendix

Appendix A: CHARTFIELDS to TREES

By customizing the CHARTFIELD tables to add descriptive / attribute information, we
are able to update tree structures on a nightly basis from the CHARTFIELD. This allows
the update to be done by users without tree access. The procedure is to use an NVISION
report with a TABULAR layout and NVISION INSTANCE HOOK to create a PRN file
that is used by GLS9001 to update the tree.

Appendix B: The Delivered Parts

For detailed information about allocations, reference should be made to the
PEOPLEBOOKS. The following is provided as a quick overview and to draw attention
to the features used in our creative approach.

The terms used in ALLOCATION are the primary building blocks

Term Explanation
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Allocation A calculation that creates journal entries from selected data

Type The calculation method. There are four types, copy, prorate
using fixed record, prorate using basis record, arithmetic
operation

Pool The data that is selected

[Basis The data used to change the pool (typically percentages)

Target The data created by applying the type and the basis to the
pool

Offset The data with the opposite sign

Group By The function that determines how the pool and basis are
connected

Allocation Step  |The data used by the system to perform the calculation

Allocation Group |Steps are executed in groups by run control

Clearing Percentages entered by the user for use in allocations

Appendix C: No rows in the BASIS

Selected next pool when pool is zero requires the use of a set up entry.

The BASIS option to calc no rows as zero yields an error in Version 8.42. To avoid the

error, a report is run to identify any accrual code that has had no spending. A spreadsheet
journal is created from the report to initialize the code with a value.

Effective Date: 015011999 Status: Active Description:  AFE Accrual for 10200

52

Basis Record Type:

Zero Basis:

PEOPLEBOOKS has the following information which suggests that it should work.

Calc No Rows as Zero - If no basis rows are selected based on the Time Span and selection

Ledger Group b Basis Ledger; |ACTUALS

Time Span: \ BAL Q ‘Basis factor: | 100.0000
Calc. Mo Rows as 2+

criteria specified in the Basis Fields, the Allocations process processes these rows as zero Basis
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amounts. For rows that exist in the database, the process processes these rows the same as it
processes Calculate This Basis

When the allocation runs, this message appears in the message log

Instance: AEETTa Type: Application Endine
Mame: GL_ALLOC Description: PSMGL Allocations

Customize |
everity Log Time Message Text
] 18:16:36 Allocation processing has begun.

Processing Step AFE_10200 in Group ADHOC for

. 181837 Business Unit 10200,
e o PSPSCOLRET errarin Allocations: GLPATREE - GMOOO
] 18:21:27 INSERT.
] 19:21:28 Step AFE_10200 in Group ADHOC for Business Unit 10200

was not processed due to errors.

It is hoped that it is corrected in Version 9.

Appendix D: Entering percentages into a ledger

If the percentage was 15.4235% then the amount entered would be 1542.35 and the sum
would be 10000.00. The BASIS would calculate this as .154235. or expressed as
percentage, 15.4235%
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